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easier ion in 
38 countries own 
Cities Service securities 


SECURITIES of the world-wide Cities Service 
organization are owned by 300,000 investors 
located in every state and 37 foreign countries. 
These investors include trust companies, banks, 
insurance companies and other institutions. 
You get a yield of 814% in cash and stock divi- 
dends from the 17-year-old common stock of 
Cities Service Company when you buy it at its 
present price. 


Send for full information. 








SECURITIES—DEPARTMENT 


Hienr herty 
& ny 
GO WALL ST. NEW YORK 
BRANCHES IN PRINCIPAL CITIES 


Please send me without obligation copy of latest 
Annual Report and full information about Cities 
Service common stock. 
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Do You Belong to This 
Successful Family? 


he a quarter ot a century THE FINANCIAL 
WORLD has been serving a constantly in- 
creasing number of investors and helping them to 
invest their surplus funds most advantageously from 
the standpoint of safety, profit and income yield. 


The Secret of Profitable Investing 


is to keep ever on the watch for changing condi- 
tions not only in individual companies, but in the 
many financial and economic as well as_ political 
factors that affect commodity prices, business, in- 
terest rates, securities, etc., in the rest of the world 
as well as in America. 


This leading, unbiased, independent investment 
weekly can make and save hundreds and possibly 
thousands of dollars yearly for you by helping you 
to sell or avoid overvalued securities and to buy 
undervalued ones at the right time. 

Our Investment Service consists of THE 
FINANCIAL WORLD every week, GUENTHER’S 
APPRAISALS OF LISTED STOCKS every 
month and the FREE privilege of consulting our 
CONFIDENTIAL ADVICE SERVICE by letter 
regarding any stocks and bonds. 


THE FINANCIAL WORLD 
53 Park Place, New York 
Enclosed find $10 remittance. Please enter my 


subscription to your Complete Investment Service 
for one year. 





June 15 


NAME 





ADDRESS 























The Power Corporation 


of New York 


514% Debentures, 1947 


Price 100 and interest 
to yield 5.50% 


Corporation, through subsidiaries, fur- 
nishes electric light and power service to 
about 80 communities in New York State, 
and also gas service in several of the 
larger cities. 


Forms part of Buffalo-Boston super 
power system and, according to engineers, 
owns the most important correlated group 
of high head undeveloped inland power 
sites in the northeastern United States. 


Information regarding the Corporation, its 
properties and earnings, will be sent upon 
request for F-620 


E. H. Rollins & Sons 


Founded 1876 


BOSTON NEW YORE PHILADELPHIA 

200 Devonshire St. 44 Wall Street 1515 Locust St. 
CHICAGO SAN FRANCISCO 
231 So. La Salle St. 300 Montgomery St. 


LOS ANGELES DENVER 
1000 California Bank Bldg. 212 Security Bldg. 


LONDON—5 Copthall Court, E.C.2 
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SUBSCRIPTION RATES 


United States and its Possessions, Mexico and Cuba, $10.00 a vear; 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 
Newsdealers supplied through The American News Company 

Entered as second class matter October 22, 1906, at the Post Office at New York, 

N. Y., U. S. A., under the Act of March 3, 1879. Copyright, 1927, by Guenther 

Publishing Corporation. 

IMPORTANT 

When notifying The Financial World of a change in address subscribers should 

give both the old and the new address. This notice should reach us 


about two 
weeks before the change is to take effect. 
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We have prepared 
a booklet analyzing 
the status of certain 
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For June Funds 


Our “June Suggestions’’ include many 
attractively priced securities grouped 
as follows: 


Yielding from 
High Grade Municipals, 
3.75% to 4.25% 
Investment Bonds, 
5.00% to 6.00% 
Preferred Stocks, 
5.50% to 7.00% 


Ask for folder FJ-8 
HORNBLOWER & WEEKS 


EsTABLISHED 1888 
42 Broadway, New York 
731 Fifth Avenue, New York 


BOSTON DETROIT 
CHICAGO PROVIDENCE 
CLEVELAND PORTLAND, ME. 


Members New York, Boston, Chicago, 
Cleveland and Detroit Stock Exchanges 

















New Statistical Circular 


Pipe Line Stocks 
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$35,000,000 


The Hudson Coal Company 


First Mortgage Sinking Fund 5% Gold Bonds, Series “‘A”’ 
Due June 1, 1962 





Coupon bonds in $1,000 denomination, registerable as to principal and exchangeable for fully registered bonds. 
coupon bonds interchangeable upon conditions as stated in the mortgage. 


Registered and 
Interest payable June 1 and December 1. 





Interest payable without deduction for the present Pennsylvania 4 mills tax 


or for Federal Income 


Taxes not exceeding 2% 


per annum, 





Redeemable in whole or in 


h part, at option of Company, 
at 105% and accrued interest, 


equal to 4% 


on sixty days’ 
and on any interest date thereafter at their principal amount plus a premium 
for each six months between the redemption date and the date of maturity. 


notice, on any interest date on or before June 1, 1957, 





Cumulative annual sinking fund of 5c for each gross ton of anthracite coal mined for market, with minimum average annual 


requirement of 1% of aggregate principal amount of 


bonds 


issued, to be applied to purchase or redemp- 


tion of bonds at or below redemption prices, all in accordance with the terms of the mortgage. 





For further information regarding the Company and this issue of bonds, 


Loree, Esq. . 
ts quoted’: 


“The Hudson Coal Company is a Pennsylvania corporation 


owning anthracite properties located in Wayne, Susquehanna, 
Lackawanna, Luzerne and Schuylkill counties, Pennsylvania. 
The properties now owned 


include all coal properties formerly 
owned by The Delaware and Hudson Company and the North- 
ern Coal and Iron Company which have been recently acquired 
by the Company. The Company now owns in fee 21,229.32 
acres of anthracite coal bearing land or the coal thereunder. It 
is conservatively estimated that this acreage owned in fee con- 
tains (after deducting coal in lands leased to others) over 540,- 
000,000 gross tons of unmined merchantable anthracite. In 
addition, lands held by the Company under lease are estimated 
to contain over 26,000,000 gross tons of unmined merchantable 
anthracite, recoverable during the terms of the leases. 


Tne annual commercial tonnage produced from the properties 
now owned and leased by the Company (excluding tonnage mined 
by tenants, and tonnage consumed in operating the property), 
has been as follows: 


Gross Tons 


Year Production 
oe ee eer ee 7,943,747 
SRE. Gud himeiG een ese os aeaee 9,244,695 
RED Ceekictnnns <ebkowt owner eas 6,386,026 
REG. 6 Lud ds beck aeckbahssarehe E $,194,255 


Such production for 


said four-year period averaged 7,942,181 
gross tons, in spite 


of strikes during parts of said period. 
All mines are well 


equipped with modern machinery, 
substantial part 


of the property is operated by electricity from 
the Company’s own generating stations. Ample surface lands 


suitable for additional operations are owned or controlled by 
the Company. 


and a 


For the four years ended December 31, 1926, the net earnings 
of the Company (including the earnings from the properties re- 
cently acquired), after deducting all operating expenses, main- 
tenance (including all expenditures for renewals, replacements 
and modernization of plant), taxes (except Federal income 
taxes), and the minimum sinking fund of five cents a ton to 
be provided under the Mortgage have averaged $4,293,662.93 
per annum, or more than 2.45 times the annual interest on the 


reference is made to a letter dated June 6, 1927, from L. F. 


President of The Hudson Coal Company, copies of which may be obtained from the undersigned and from which the following 


Bonds to be presently issued. 


For the year 1926 such net earn- 
ings were $4,361,365.49. 


These Bonds will constitute the only funded debt of the 


Company. <A balance sheet of the Company as of March 31, 
1927, adjusted to give effect to the acquisition of the new prop- 
erties, the revaluation of certain of the old properties, and the 
sale of these Bonds shows net current assets as of March 31, 
1927, of more than $17,000,000 and $17,363,250 par value of 
stock outstanding. All of such stock is owned by The’ Dela- 
Ware and Hudson Company. 


The bonds will be issued under a First Mortgage to United 
States Mortgage and Trust Company, Trustee, to be dated June 
1, 1927, and will be a direct first lien on all coal property or 
interests therein now owned by the Company and on all appur- 
tenances thereof, and upon all property hereafter acquired by 
the use of any of the First Mortgage Bonds or their proceeds. 
The mortgage will provide for a total authorized issue of bonds 
not exceeding $50,000,000 at any one time outstanding, the re- 
maining Bonds being issuable from time to time for the purpose 
of providing for or reimbursing, to the extent of 75% thereof, 
expenditures made for the purchase or acquisition of additional 
real estate or interests therein, the opening up and development 
of new mines, the purchase, construction or acquis?tion of 
permanent improvements, betterments and extensions to the 
mortgaged property, or the purchase of securities of corporations 
owning real estate or interests therein. 


The Company will covenant in the Mortgage that, so long 
as any of the Bonds are outstanding, it will not pay any divi- 
dends on its stock (other than dividends payable in stock) ex- 
cept out of earnings after April 1, 1927. 


The Mortgage will provide for the issue of Bonds in series, 
bearing such rates of interest and maturing on such dates, not 
later than May 1, 1977, as shall be fixed by the Board of Di- 
rectors or Executive Committee of the Company at the time 
of the creation of any series. 


The Bonds presently being issued, or their proceeds, will be 
used to pay the purchase price of the properties recently ac- 
quired by the Company. 


Application will be made, in due course, 


to list these Bonds 
on the New York Stock Exchange.” 





THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, SUBJECT TO ALLOTMENT, 
AT 9814% AND ACCRUED INTEREST TO DATE OF DELIVERY, TO YIELD 5.09% TO MATURITY. 





The undersigned reserve the right to close the 


their counsel of all 
delivered against 
changeable for 


legal proceedings in connection 
payment in New York funds for 
definitive bonds when prepared. 


with the 
bonds 


subscription at ; 
allot a smaller amount than applied for and to make allotments in their uncontrolled discretion. 


The above bonds are offered if, when and as issued and received by the undersigned 


issuance thereof. 
allotted, 


any time without notice, to reject any application, to 


and subject to 
bonds or 
bonds or 


the approval by 
interim receipts will be 
interim receipts will be ex- 


Temporary 
which temporary 





Kuhn, Loeb & Co. 


New York, June 7, 1927. 


First National Bank 


Subscriptions for the above Bonds having been received in excess of the amount offered, the subscription list has been 
closed and this advertisement appears as a matter of record only. 
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This issue has been oversubscribed. 


20,000 Shares 
American Encaustic Tiling Company 


(Limited ) 
No Par Value Common Stock 


Transfer Agent: AMERICAN ExcHANGE IrvinG Trust Co. Registrar: BANKERS Trust CoMPANY 


Capitalization 
(Upon completion of this financing ) 
Authorized Outstanding 
7% Cumulative Preferred Stock ($100 Par Value) $1,800,000 $1,159,400 
Common Stock (No Par Value) 126,000 shares 107,970 shares 


Salient features as summarized by Mr. Charles E. Dicfenthaler, President of the Company, from his letter: 


History and Business: The Company is the pioneer of the American wall and floor tile industry, hav- 
ing its inception in 1875. The Company was incorporated in 1878 and in every year since its incor- 
poration it has operated at a profit. Today it stands as the leader in the industry with an output of tile 


products estimated to be about 25 per cent of the total sales in this country and is the largest manu- 
facturer in the world of tile products. 


Its products are sold internationally and are used in practically all types of public, institutional and resi- 


dential buildings. They are used both in new buildings and in the reconstruction and remodeling of old 
ones. 


Its four plants are advantageously located at Zanesville, Ohio; Los Angeles and Hermosa Beach, Cali- 
fornia, and Maurer, New Jersey. These plants include over 80 buildings which cover an area of over 
750,000 square feet. In addition, the Company owns its office building at 16 East 41st Street, New 
York City, These properties are free and clear of all encumbrances. 


Purpose of Issue: This stock offering involves no new financing. This is the first time that there 
has been a public offering of any stock of this Company, and the occasion for this offering arises from 
the necessity of making a broader distribution of the stock for listing purposes. The proceeds are used 
to benefit the Common Stockholder, through the retirement of over one-third of the total amount of 
the Preferred Stock heretofore outstanding. The public distribution will enable the customers and 
numerous employees of the Company to acquire an interest in it. 


Earnings: The Company’s earnings, after all charges, as certified by Messrs. Price, Waterhouse & 
Co., for the three years ended December 31, 1926, were as follows: 


Dividend Net Earnings 
Requirement on Net Earnings per share 
11,594 shares of Available for on 107,970 shares 
Net Earnings 79% Pid. Stock Common Stock Common Stock 
1924 $374,053.88 $81,158 $292,895.88 $2.71 
1925 672,068.06 81,158 590,910.06 5.47 
1926 938,033.32 81,158 856,875.32 7.93 


Dividends: The Common Stock has been placed on an annual dividend basis of $2.40 per share, pay- 
able quarterly. 


Management: The men who have been responsible for its profitable development and expansion will 
continue to manage this enterprise. 


Listing: The Company will make application in due course to the New York Stock Exchange for the 
listing of the new no par value Common Stock. 


All legal details in connection with this issue are subject to the approt al of Messrs. Cadwalader, Wickersham & Taft for the Bankers and 
Judge Charles A. Flammer for the Company. We offer this Common Stock if, as and when authorized, issued and received by us, subject 
to the approval by our counsel of all legal proceedings in connection therewith. 


Price $36 Per Share 


George H. Burr & Co. 


The above statements are not guaranteed, but are obtained from sources we believe to be reliable and upon which we have acted in the 
purchase of this stock. 
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UESTIONS 


teceeee ANd answers 


about one of the most important things in life 


YOUR FINANCIAL SECURITY 


Ever increasing thousands of investors are using Brookmire Service to build larger 
incomes. Many others, however, who can profit to just as great an extent are not 
now doing so—largely, we feel, because they do not know all the facts concerning 
Brookmire Service and the organization behind it. To this end we are giving here 
some facts that we think you, as an investor, will want to know. 

If you are interested in protecting your capital and increasing your income 
consistently, we strongly urge you to consider the following. 


1. Is Brookmire advice the same 
for everyone? 

No. It is governed by the circum- 
stances of the individual client. A 
young man with growing earning 
power frequently should purchase 
securities not applicable to an older 
man. Anyone dependent solely on in- 
come from capital requires different 
types of investments. The require- 
ments of clients differ widely and to 
each Brookmire Service gives indi- 
vidual consideration. 


2. Are Brookmire Bulletins easy 
for me to understand? 

They are. In fact they are written with 
that particular aim in view. Not only 
are they perfectly clear and non-tech- 
nical, but also they are definite and to 
the point. They tell youexactly what 
to do and when todoit...whatstocks 
and bonds to buy and why. They are 
up to the minute. 


3. Do you advise on stocks only ? 
No. Brookmire Service covers every 
advantageous form of easily market- 


able investment, including stocks and 
bonds. 


4. Can I be assured beforehand 
that I will profit by your advice ? 
We have documentary records open to 
inspection which show that clients 
who have consistently followed our 
advice have made consistently a far 
higher than average return on their 
invested funds. Percentage of profit 
on outright purchases . . . with no 


margin commitments, and no short 
sales has been remarkable, so high in 
fact that we had an independent audit 
made of every Brookmire recommenda- 
tion to establish definitely the degree 
of success clients might expect on the 
basis of past performance. For five 
years the audit showed an average 
return of 25.7%! 


5. How much capital should I 
have to become a client? 


This can best be answered by an 
illustration. One transaction of 100 
shares of stock at, for example $50. a 
share, that shows a profit of only 2 
points more than covers the cost of 
the Service for a year. Many clients 
invest $5,000 to $10,000 and up. For 
men with large capital,amounts.. . 
$50,000 to $1,000,000. . . aspecial and 
highly individualized service is rend- 
ered to cover the necessary ramifi- 
cations in the investment of such 
substantial sums. 


6. Does Brookmire 
Service eliminate my 
banker or broker? 


Since Brookmire Service 
acts in an advisory capa- 
city only, your orders will 
go through him asat pres- 


ent. Brookmire’s furnishes charge. 
an authoritative, accurate . 
unbiased source of advice. Name 
Brookmire facilities forar- 

riving at wise investment Address 


BRO 


ECONOMIC SERVICE, Inc. 
570 Seventh Avenue, New York 
I should like further information regarding Brook- 


mire Service. Please send this . . 
investment bulletins. There is, of course, to be no 


judgment are obviously greater than 
your broker’s for that zs our business, 
whereas his is primarily the execu- 
tion of actual orders. 

Brookmire Service affords a sound, 
safe means of confirming or disprov- 
ing the merit of any recommendations 
from your broker, your friends, or 
other sources. Clients are urged al- 
ways to avail themselves of our 
services in such instances. In other 
words, with Brookmire Service you 
gain protection of your capital. 


The above facts are set forth for the 
information of those intelligent in- 
vestors who will be interested in an 
investment service that has proved 
itself successful for a period of 23 years. 
The coupon below will bring you the 
additional data, you may want to 
determine the value of Brookmire 
Service to you, as well as a current 
set of Brookmire Bulletins telling 
what policy is best ow. Make use 
of this opportunity. Mail this coupon. 





OKMIRE 


. and your latest 


if Larger income from...and greater safety for... your invested funds. I 


BROOKMIRE SERVICE 
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| THE FINANCIAL WORLD | 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it ean count upon the support of the investing public. 
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The Trend of Things 


@ The general indexes of business continue to give a satisfactory account of 
themselves. Car loadings and bank clearings are holding up well, and 
new construction contracts let early in June were larger than a year ago. 
Prospects point to a good volume of business during the coming months; 


@ ‘There have been no important developments in the state of credit during 
the past week; an important series by Mr. Gibson is starting in this issue 
discussing this controlling factor. Over the longer range future lower in- 
terest rates and higher prices for investment securities are indicated; 


@ Crop news will become of greater importance during the coming months 
with future weather conditions the controlling factor. If. good harvests 


result and present prices maintained, the agricultural interests should have 
a good year; 


@ Investment securities continue firm while railroad stocks are strong. In- 
dustrial common stocks present a mixed aspect. The stock financing an- 


nounced by Baltimore & Ohio is clearly indicative of other offers in the 
not distant future. 


r HE most interesting developments of as investment opportunities (see page 768), creasingly clear that the railroads in in- 
the week were the address of and the announcement of stock financing creasing numbers will take advantage of 
President Mitchell on the railroads by Baltimore & Ohio. It is becoming in- the present investment market before long. 











Average Prices on the New York Stock Exchange 
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@ Business Prospect 
* * * 


ANK clearings and freight car load- 

ings continue at a satisfactory rate. 
The volume of new construction contracts 
in May almost reached the high figure es- 
tablished for that month a year ago. In 
a general way the previous expectation of 
future business has been realized thus far 
in 1927 by these advices. No important 
increase or decrease was looked for, and 
none has taken place; no important change 
appears in prospect at present. While the 
volume of trade for the country as a 
whole has held to satisfactory levels, there 
have been some sharp geographical varia- 
tions. It is also true that all industries 
have not fared alike, and what is even 
more pronounced is that companies in ex- 
actly the same industry are experiencing 
varying earning trends. The further grad- 
ual decline in commodity prices has ad- 
versely affected profit margins for many 
industrial companies, and this will doubt- 
less be more completely revealed when 
semi-annual earning statements are made 
public around August Ist. During the 
coming weeks weather developments af- 
fecting forthcoming crops will assume 
some importance. Some sections have ex- 
perienced too much moisture and others 
too little, but it is still too early to make 
any definite predictions as to total crop 


volume. 
* ok * 


@ The Credit Situation 


* * * 


- 5 has repeatedly been pointed out, the 

most important single’ factor affect- 
ing security prices is the state of credit, 
current and prospective. In this issue of 
THE FirnanctaL Wortp Mr. Gibson be- 
gins a series which will do much to clarify 
one’s thought on this important factor 
from the viewpoint of the longer range 
future. It may also be well to point out 
that ease in the credit situation is very 
favorable to business, in that new con- 
struction activity is encouraged thereby 


Suvesiment 
Maxins 





“ COULD have told 
you so,” is poor advice 
and provides cold comfort to 
an unfortunate investor after 
it is all over and he has 
suffered material loss. 


HOULD you know of 

anything that would pre- 
vent such an experience be- 
falling a friend, act the part 
of a real friend by inform- 
ing him. Even though he 
may not appreciate the ad- 
vice when given, he is bound 
to later. 


Bullaric 
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and a large volume of new construction is 
essential to a satisfactory volume of com- 
There have been no developments 
to alter the views previously outlined that 
for the longer range future further easing 
in interest rates is in prospect, which in 


merce. 


turn means higher prices for investment 


securities. 
* ok Ox 
€ Oil Stocks 
* * * 


ESPITE the fact that we have for 
many months advised the avoidance 
our correspondence 
shows that many subscribers either hold 
oil stocks or are giving serious considera- 


of most oil stocks, 
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Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 


BUILDING CONTRACTS ° 
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tion to their purchase. During the last 
week reported domestic production again 
exceeded the 2,500,000 barrel mark, and 
such production obviously is in excess of 
current consumptive demand, and can only 
mean further augmentation of an already 
excessive supply and a _ further 
ment 


impair- 
of an already weak statistical posi- 
tion in the industry. It has also been 
pointed out that the oils in the best posi- 
tion to benefit from current overproduction 
were Vacuum and pipe lines like Prairie. 
These issues reached new high price levels 
during the past week. Other oil stocks 
that are doing well are those with large 
land holdings in Texas, Houston, Texas 
Land Trust, and Texas Pacific Coal & 
Oil. To what extent the rise in these 
speculative issues is due to oil develop- 
ments and to what extent it may be due 
to growing values for land in Texas, is 
difficult to determine. There is no ques- 
tion but that relatively Texas is making 
rather remarkable progress. The safest 
basis upon which to speculate in this pros- 
perity is to buy the stocks of railroads 
serving this territory, which should show 
larger earnings due to increasing traffic. 
If the element of oil is needed, then Texas 
& Pacific Railroad, which réceived some 
royalties last year from the production on 
its land, might be rated as one of the 
most attractive Texas speculations. The 
status of the southwestern rails is dis- 
cussed in some detail on page 760. Mean- 
while avoidance of the bulk of the oil 
stocks appears advisable; when in the 
judgment of THE FINANCIAL Wor p, the 
time to buy the oils arrives, we will say 
so, and give definite recommendations, 
just as was done in former periods of 
overproduction. 


e+ 


@ Backward Industries 


* * * 


UITE a few of the “essential” indus- 

tries are not doing well, largely be- 
cause of an unsatisfactory price .level 
The suspension of dividends on American 
Woolen preferred, the uncertain position 
of the packing and fertilizer companies, 
the oversupply of canned goods, the price 
war in the tire industry, apparently 
brought about by cuts by the big mail 
order houses, and numerous baking stocks, 
are examples. Just when the “turn” for 
the better will come is hard to say. The 
best course to pursue is to avoid back- 
ward stocks of this character for the pres- 
ent, and to confine commitments to issues 


where earning prospects are more favor- 
able. 


* * ok 
@ The Railroads 
* + « 


NE of the most significant happen- 

ings in many weeks was the address 

of President Mitchell of the National City 

Bank to the National Electric Light Con- 

vention in Atlantic City on June 9th. That 

part of his address referring to the rail- 
(Please turn to page 772) 
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Our Investment Trusts 


« Great Britain, it is reported, has in operation nearly 
180 investment trusts of one character or another. 


It is estimated that we have more than 100. 
least 60 of them are listed in this article. 
rate of growth we will exceed Great Britain in this 
field of finance in a few years more. 


€ In this second installment of Mr. Guenther’s dis- 
cussion of the development of our investment trusts 
he describes further the underlying factors respon- 
sible for their expansion, and the reasons why 
this growth has not yet reached its maximum 


proportions. 


« Another interesting feature brought out is the 
diversification that has developed among the invest- 


At 
At this 





ment trusts themselves in response to the investment 


demand for such an increased factor of safety. 


ment trusts, at least none that I 

know of, organized to cater to our 
investing public. Yet the idea on which 
they are based was already operating on a 
large scale in the disposition of the invest- 
ment funds of insurance companies, and 
also in the placement of banks’ reserve 
deposits available for permanent invest- 
ment. 


Boe the war we had no invest- 


Investment Power Revealed 


That the idea did not take root earlier 
in the minds of our investors was due 
to the limited number of our investors. 
Not until after the war was the hidden 
potential investment purchasing power 
of the country revealed. Several de- 
velopments of wide reaching importance 
uncovered this concealed wealth, but 
among them, none proved more magnetic 
in drawing forth this wealth than the in- 
tensive drives the Government conducted 
to sell its war loans and Liberty bonds. 

This major rush to mobilize the wealth 
of the nation to carry our participation in 
the World War to a successful conclusion 
penetrated into the most remote sections of 
the land. While this mobilizing of wealth 
was intended to accomplish the particular 
purpose then in mind, another benefit to 
the public developed. The war loans took 
the people’s capital and put it to useful 
employment in more profitable channels. 

Before the war no estimate of the num- 
ber of potential investors in this country 
exceeded a million. Some authorities 
placed the figure as low as 500,000. Less 
than a decade after the war our Liberty 
Loan drives were credited with a diffused 
ownership of more than 25,000,000 peo- 
ple. That estimate has since been cut 
down to half by the statistician of the 
Treasury 


Department. Though cut in 


twain it still reveals the imposing back- 
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ground out of which has emerged the pres- 
ent popularity of our investment trusts. 
It is in this fertile soil that they have 
propagated and will continue to do so as 
long as they inspire the confidence of the 
investors. 


A recent . compilation of investment 
trusts prepared by Edward Higgins, an 
investment trust consultant of New York 
City, lists nearly sixty trusts now in busi- 
ness, inviting the capital of investors into 
their securities. This list will be found at 
the end of this article. His grouping of 
these companies appears in a_ separate 
column, together with the various classes 
of bonds and stocks composing their capi- 
tal structure. Great Britain claims to have 
179 such organizations. 


Present Rate of Growth 


Since this list was compiled other trusts 
have been organized, one of the most re- 
cent being the United States Shares Cor- 
poration of New York City. At our 
present rate of growth in a few years our 
investment trusts should outnumber those 
abroad. Undoubtedly the number will be 
augmented as time goes on, because, as 
the investors’ demand for the diversifica- 
tion of their funds increases, more avenues 
will be opened for the absorption of in- 
vestment trust securities. Broadly speak- 
ing, a well managed, successful investment 
trust provides a more intelligent method 
of spreading capital risk, especially for the 
smaller investor than he can provide for 
himself with the limited funds under his 
control. I am now speaking solely of the 
idea conservatively nurtured, honestly man- 
aged, and piloted by experienced authori- 
ties in this particular field, and not as a 
general endorsement of all such enterprises 
now in operation. 


In digging through the data on which 





London’s financial center, where the in- 
vestment trust idea originated. 


these articles discussing this development 
in our investment sphere are predicated, 
a noticeable and outstanding feature im- 
presses itself upon me, it is the various 
forms that these trusts assume. Unless 
the individual investor is informed about 
these differences, considerable confusion is 
apt to arise in his mind regarding their 
real nature. In fact, it might be said that 
some of them might to advantage change 
their nomenclature to fit more accurately 
the type of investments that they handle. 


Definition of Investment 


Considering the definition of the word 
investment, which implies placement of 
funds from the standpoint, first, of abso- 
lute security, and, second, of enhancement 
in market value as a later and less im- 
portant consideration, a trust dealing in 
speculative securities could hardly parade 
under such a name and claim accuracy in 
regard to the title describing the character 
of its business. 


Among our trusts we can find at least 
five major classifications. They are, as 
another authority described them in a re- 
cent article in Commerce & Finance, the 
so-called British trusts, bankers shares, 
investment finance, investment manager 
companies, and common law corporations 
and companies organized under the Massa- 
chusetts investment trust statute. So far 
as I can determine this state is as yet 
the only American commonwealth which 
has passed special legislation covering the 
operation of this type of investment busi- 


ness. Because of the large number of 
trusts being organized in New York 


State, or operated here under charters of 

other states, our legislature is apt to enact 

legislation at the next session aiming at 

better protection for investors. There was 

a great deal of discussion on that subject 
(Please turn to page 774) 
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q@| The Southwestern Rails — 
Earning an 





tions; 


indicated. 


d Merger Status 


€ From the standpoint of probable future traflic 
growth and earnings, the railroads serving the 
Southwest are in an excellent position. 
ly for this reason all of the southwestern rail 
stocks have been included in our recommenda- 


Large- 


€ From the secondary standpoint of merger pros- 
pects, the situation in the Southwest is rather 
clearly defined with ultimate alignments well 
Some of these situations are dis- 
cussed in the following article; 


@ The thought is again emphasized that it is the part of wisdom to buy 
values (current and future earnings) on an attractive basis, and to give 
secondary consideration to consolidation prospects. 


OR many months THE FINANCIAL 
Wortp has given first place in its 
recommendations to the railroad 
stocks and the territory that has for a long 


time been most liberally represented by 


the railroad stocks recommended is the 
Southwest. In fact, every available stock 
representing southwestern railroads has 


been included. These stocks as a group 
have done well thus far in 1927, as the 
accompanying tabulation demonstrates. For 
reasons that I will presently outline there 
appears to be sound ground for further 
price appreciation. 


Earning Power Important 


Before going into detail it may be well 
to outline the most important fundamental 
first. 


pective earning power. 


It consists of current and 


pros- 
There is no ques- 
tion but that the Southwest is developing 


at a more rapid rate than the country as 


By FREDERICK HANSSEN 


a whole. This development is due to two 
factors. First, a more prosperous agri- 
cultural situation; second, the sudden 


wealth developed by oil production. 
Profit Through Oil Production 


Both of these developments are highly 
important from the standpoint of adding 
to railroad traffic, and the latter, of course, 
adds greatly to railroad earnings. To give 
just two outstanding examples, I will cite 
the case of Colorado & Southern and Rock 
Island. 
around $70 to around $130 since it was 


The former has advanced from 


recommended ; it has had a big traffic in- 
crease because of the oil development in 
the Panhandle field. Rock Island has ad- 
vanced from around $75 to above $108 due 
to the traffic gains brought on by the Sem- 
inole oil development. 

wealth 


To a large extent the sudden 


created by an oil development is used to 














Comparison of Southwestern Rail Recommendations 
1927 Recommendation Curr. Net 
Dividend Paying Railroads: Date Price Price Change 
Atchison, Topeka & Santa Fe............ Jan. 22 167 183 + 16 
Chicago, Rock Island & Pacific.......... Jan. 15 74 108 + 34 
Colorado & Southern 2000000000000... . Jan. 8 &4 129 + 45 
New Orleans, Texas & Mexico.......... Jan. 8 121 154 + 33 
St. Louis-San Francisco 2000.00.00... Jan. 15 104 117 13 
ae | Jan. 15 109 115 + 6 
Non-dividend Paying Railroads: 
Kansas City Southern .......................... Jan. 22 45 57 + 12 
Missouri-Kansas-Texas .000.0.00.0..0.00---- Jan. 15 34 54 + 20 
ae ae Jan. 15 39 58 + 19 
St. Louis Southwestern ...0.000000000...... Mar. 19 69 80 + 11 
| ee ee Jan. 15 55 99 + 44 
Total change since recommended... o.oo ccc ccccec ec cececccesecsecsccenct cee +253 














increase agricultural output by the pur- 
chase of labor saving machinery and other 
improvements. In any event, a very sub- 
stantial gain in traffic follows. Thus we 
face a rather clearly defined prospect of 
a substantial gain in traffic in the South- 
west, which in turn means a substantial 
gain in the net earnings of the railroads 
serving that territory. 

I have discussed the Mississippi flood 
situation and will merely repeat that this is 
a temporary influence and does not in any 
way alter our longer range views on the 
Southwest and the southwestern rails. 
With the earning prospects favorably de- 
fined, let us examine individual rail situ- 
ations from the standpoint of ratio of 
earnings to market price. We will start 
with Atchison, which promises to earn 
around $25 per share this year, and which 
would have to reach $250 per share to sell 
at ten times its prospective earnings. South- 
ern Pacific is showing sharper gains in net, 
and over the longer range future 
doubtless do a whole lot better when its 
heavy recent investments in additional 


will 


roads become productive. It is quite pos- 
sible that Atchison will declare a stock 
dividend, once the valuation question is 
settled, and the Southern Pacific will in- 
crease its rate to $7 and do some stock 
financing. Both issues qualify as “invest- 


ment” rails. 
An Interesting Minority Position 


Colorado & Southern was discussed in 
the June Ist issue and it occupies an inter- 
with 
earnings compared to current price. 


esting excellent 


St. 


minority position 
Louis-San Francisco has greatly strength- 
ened its status by the acquisition of Rock 
Island, and the latter after many years of 
maintenance upbuilding is now in position 
to show its real earning power in conjunc- 
(Please turn to page 777) 


The Financial World 









DI isc. 








a ee 


au raniebleinas 



























PS tonde spicata esc 2s SRE is. 


OE I RR 





Money and Credit 








cussed. 





the future of investment securities. 


and interest of the bond. 


N this highly important series of four articles the basic principles under- 
lying money and credit and their influence on security prices are dis- 
These are fundamentals upon which we base our judgment as to 
The man who buys a Liberty bond is 
speculating that commodity prices will not advance and thus drive up interest 
rates and drive down bond prices as well as the purchasing power of principal 
Mr. Thomas Gibson, one of our foremost practical 
authorities on finance and economics, gives our readers the benefits of his 
more than thirty-year study of intelligent investment—a study which he has 
put to practical and successful application on his own account.—The Eprrors. 

















PART I. 

[ is safe to say that the state of credit, 
I that is, the supply and cost of credit, 

is the greatest single influence bear- 
The 
trend of commodity prices is also of pri- 
mary importance, and the two influences 
are so Closely interrelated and interdepend- 
ent that they can hardly be considered sep- 
There are several other phases of 
the subject which call for careful consid- 


ing on security values and _ prices. 


arately. 


eration, but as the two mentioned are at 
once the most vital and the most easily un- 
derstood, I will give them first place in 
this discussion, reserving the more recon- 
dite arguments for future examination. 

The supply of credit, in its relation to 
the demand for credit, is most faithfully 
reflected in the one index of interest rates. 
In this regard, credit may be looked upon 
as a commodity. If we have a supply of 
wheat, corn, or goods of any kind in ex- 
cess of the demand, the prices of such 
will fall until a level is reached 
where a_ sheculative demand is created. 
This is true of the supply of credit. 


goods 


How Security Prices Move 


lt is a matter of quite general knowl- 
edge among investors that the price level 
of securities moves in inverse ratio to the 
price of money. For example, if invest- 
ment capital is worth 6 per cent, a safe 
4 per cent stock must sell at about 66 in 
order to be aligned with the cost of capi- 
tal. In other words, a 4 per cent income 
bearing security will yield about 6 per 
cent at a price of 66. If the price of 
capital drops to 5 per cent, the price of 
the security must rise to 80, and if the 
price of capital falls to 4 per cent, the 
price of the security must rise to 100 in 
to sustain the alignment between in- 
return and the price of capital. 
Therefore, a drop in the price of capital 
from 6 per cent to 4 per cent would mean 
an advance of no less than 34 points in 
income-bearing securities. I will add, 
parenthetically, that in speaking of the 
Price of capital I refer especially to that 
form of capital represented by surplus 
funds seeking employment, rather than to 
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order 
come 


By THOMAS GIBSON 


such forms of fixed capital as mills, fac- 
tories, or other instruments of production. 
I will further explain that, while it is 
convenient to use income-bearing securi- 
ties for the purpose of illustration, a free 
supply of credit correspondingly affects the 
non-productive stocks. We may buy either 
distributed profits or undistributed profits. 
The hypothetical case I have adduced is, 
of course, more or less of a generaliza- 
tion, having for its purpose the establish- 
ing of a basic principle. There are all 
sorts of gradations in securities, dependent 
on their individual merits. With capital 
worth 5 per cent one security may sell at 
a price to yield 5 per cent, while another 
may sell at a price to yield 6 per cent, 
and still another at a price to yield 7 per 
cent, and all of them may be properly 
aligned. That, however, does not alter the 
principle expounded. I have used a safe 
dividend-paying stock as an example, but 





@ Thomas Gibson 


the same thing applies to bonds, except 
that bonds are affected by maturity dates, 
which is not the case with stocks. 


A number of commentators have told us 
recently that the extraordinary strength 
and the advancing trend of security prices 
has been due more to the great supply of 
money and credit than to the demonstrable 
earning power of the corporations whose 
securities were being purchased. I am 
willing to concede a modicum of merit to 
that theory when it is exhibited in detail, 
but as a generalization it may be honey- 
combed with error and must be examined 
cautiously. This statement calls for a little 
explanation. 


Effect of Plethora of Capital 


It is true that a plethora of surplus funds 
seeking investment will cause security 
prices to rise to unwarranted heights if 
this surplus is foolishly administered. But 
it is also true that a large supply of money 
and credit is a basis for actual values. If 
I have, say, $100,000 of surplus funds look- 
ing for a job, I must try to find employ- 
ment for these funds. If thousands of 
other people are in the same position, I 
run into competition. So I must let these 
servants of mine—my surplus funds—take 
lower wages in order to find employment 
for them. I can buy Government bonds 
which give me as nearly absolute safety 
as it is possible to find, or I can buy a 
security which yields 7 or 8 per cent. In 
short, I can take all the latitude I wish to, 
and assume all the risk I feel justified in 
assuming. That is a matter for individual 
determination. I can go even further than 
that and buy an equity in some corporation 
which pays me nothing at all. In the 
latter case I become a partner in a certain 
line of business without devoting any of 
my time to it and without drawing any 
salary. I am depending on the future 
profits of the concern. In any of the 
cases mentioned I am putting my surplus 
money to work for the benefit of society 
as a whole, which means, in the final an- 
alysis, that I am putting it to work for 
my own benefit. 

(Please turn to page 779) 
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@) Eastman Kodak— 


A Fundamentally Sound Industry 


@ Eastman Kodak selling its products at a fixed price 
through national advertising and a strong merchan- 





N an era such as we are witnessing at 
present, when the standard of living is 
rising and when commodity prices are 
declining, keen discrimination is essential 
in the purchase and retention of industrial 


securities. The experience of many manu- 
facturers has been that they are able to 
make a satisfactory profit on their so-called 
luxury lines, but that competition on the 
“bread and butter” lines is so keen that the 
profit margin is not good. 


Eastman Kodak was included in a recent 
list of “depression proof” stocks, and at 
first glance it might seem that a luxury 
producer would be anything but depression 
proof. However, there is nothing in pros- 
pect to warrant expectation of any im- 
portant trade recession, and there is every 
indication that the standard of living :n 
this country will rise further. On this 
basis Eastman is in a very interesting po- 
sition, 


A Stable Earning Record 


First, the company has a remarkably 
stable earning record behind it with the 
average earnings per share for the past 
ten years at $8.20 and $9.50 per share 
was earned in 1926. Second, the com- 
pany is in such strong cash position 
with more than $35,000,000 of cash, Gov- 
ernment bonds, and call loans that it 
can pay out practically all it makes in 
the form of dividends. Third, its kodak 
and film manufacturing and merchandis- 
ing activities are world-wide and its for- 
eign business should gain because of im- 
proved foreign conditions. 


The fourth point is the development 
of the “home movie.” The company ap- 
pears to be dominant with a superior 
merchandising organization in the low 
priced field. Furthermore, the repeat 
business for new film is bound to be an 
increasing, source of revenue as more of 
this type of kodak are sold; in addition, 
the company .has developed a monthly 
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1926; 


dising organization is immune from the adverse 
effects of declining commodity prices; 


@ More than $200,000,000 in dividends have been paid 
out in 24 years and more than $300,000,000 have been 
earned. Average earnings for the past ten years are 
$8.20 per share, and $9.50 per share was earned in 


@ This company has more than $35,000,000 in cash and 
Government securities and can pay the bulk of earn- 
ings in dividends; in addition, important new sources 


of revenue are being developed. 


service for home movies consisting of 
four-minute reels which will be released 
like phonograph records. This service 
is about to be inaugurated and John 
Barrymore, Charlie Chaplin, and Bobby 
Jones are the first stars to be presented. 


Universal Appeal of Kodak 


The universal appeal of “home serv- 
ice’ need not be dwelt upon; it can be 
confidently predicted that as our per 
capita wealth grows, the demand for 
kodaks and movie kodaks and the neces- 
sary films will increase. The company 
is also a very important factor in film 
production for the motion picture indus- 
try. 

It may be well to call attention to the 
remarkable manner in which the com- 
pany has entrenched itself in the raw 
film producing industry; about 60 per 
cent of the world’s output is credited to 
Eastman, and recently an alliance with 
Pathe Cinema (credited with 15 per 
cent) was effected, thus giving Eastman 
about 75 per cent of the world’s output. 
The company has also formed an al- 
liance with Goodrich whereby the Klein 
and Eastman process patents for the 
manufacture of rubber goods will be de- 
veloped by Goodrich. Goodrich and 
Eastman are reported equal holders of 
the stock of the American Anode Com- 
pany which holds these patents. 


Non-Depression Proof 


From a fundamental standpoint the 
company sells its products at a fixed 
price and depends largely on national 
advertising to increase its volume of 
business. Declining commodity prices 
thus are a favorable rather than an ad- 
verse factor. The rising standard of liv- 
ing is of itself constantly developing new 
users and expanding the total film con- 
sumption. There is every fundamental 
reason for predicting substantial future 
growth. 


The company is one of a number of 
our large industrial enterprises which has 
achieved such a strong cash position 
that. it can pay out practically all it 
makes in dividends; this is amply dem- 
onstrated by the fact that the company 
has held more than $24,000,000 of Gov- 
ernment securities, and from $2,500,000 
to $5,000,000 in call loans in each of the 
last five years. 

The capital structure is a simple one, 
consisting of no funded debt, of 61,657 
shares of non-callable 6 per cent pre- 
ferred, and 2,051,310 shares of common 
stock. Dividends at the rate of $5 per 
share yearly are paid on the common 
and extras of 75c quarterly have brought 
annual payments to $8 yearly; it is quite 
probable that the regular rate will be 
made $8 before long with good pros- 
pects for additional extras. 


A Good Investment Return 


The common stock currently quoted 
at 146 appears high compared to earn- 
ings of less than $10 per share reported 
for 1926. Based on $8 annual dividends, 
the yield is 5% per cent, which gives a 
good return. Making due allowance for 
probable improvement in net, and the 
strong financial position of the 
pany, which would enable it to distribute 
promptly any gain in net to common 
stockholders, and the sound funda- 
mentals underlying this situation, the 
common stock at current prices is en- 
titled to be regarded as a good long 
The 6 
per cent preferred stock is currently 
quoted at 124 to yield slightly less than 
5 per cent. It is unquestionably one of 
the highest grade industrial preferred 
issues with cash or its equivalent about 
six times the outstanding issues, and 
with 1926 earnings equal to $322 per 
share. 


com- 


term business man’s investment. 
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q International Telephone & Telegraph— 


Has It Further Possibilities ? 


€ International Telephone & Telegraph Company has demon- 
strated a remarkable growth factor since its organization 
seven years ago, and it appears still to have substantial room 
for further expansion; 


@ The recent acquisition of All America Cables has added to 
the investment stability of International’s shares, which 
recently sold at a record high price of 146; 


@ Statistically, the stock appears high at current levels, but in 
view of probable earnings over future years, the shares seem 
to have long pull profit possibilities. 


By RICHARD J. ANDERSON 


tional, strictly speaking, is entirely sep- 
arate and apart from the American Tele- 
phone & Telegraph System, there has been 
a community of interest between the two, 
through the license agreements permitting 
International to manufacture under West- 
ern Electric patents and also to act as 
selling agent for Western Electric prod- 
ucts. 


Telegraph, in reaching new high 
during the past week, has 
attracted considerable interest, and has 
the question as to whether or 
not its present price of around 145 does 
not rather fully discount current earn- 
ings and immediate future prospects. 
This stock was recommended by THE 
FinanctAL Wor_p as an attractive long 
pull business man’s speculative invest- 
ment at 95. Since that time, of course, 
valuable rights have been issued to 
stockholders from time to time. 


I NTERNATIONAL- Telephone & 
levels 


raised 


International controls the telephone com- 
panies in Cuba, Porto Rica and Spain; it 
owns a half interest in the telephone and 
telegraph companies operating between 
Cuba and Key West, a 100 per cent in- 
terest in a company manufacturing and 
selling telephone equipment in France, the 
entire stock of the International Standard 
Electric Corporation, which is the foreign 
manufacturer and distributor under con- 
tract for the Western Electric Company, 


A Community of Interest 
International, although essentially a hold- 
ing company, is, through its subsidiaries 
and associated companies, both an operator 
of telephone and cable systems and a 


manufacturer of telephone equipment. The 
company has been the medium through 
which American advances in the science of 
telephone communication have been ex- 
tended to foreign fields. While Interna- 


and also owns 90 per cent of the voting 
stock of the Mexican Telephone & Tele- 
graph Company. Negotiations recently 
were completed for the acquisition of All 
America Cables and the Montevideo Tele- 
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phone Company. All America Cables is 
being acquired by the exchange of its stock 
for that of International Telephone & 
Telegraph in the ratio of one and one- 
third share of All America for one share 
of the parent company. This new sub- 
sidiary controls and operates a compre- 
hensive system of cables with connecting 
land lines between North America and 
Central and South America and the prin- 
cipal West Indian Islands. The system 
comprises nearly 27,000 nautical miles of 
cables and land lines, and, with the ex- 
tensions and improvements that will be 
made from time to time, efficient communi- 
cation service will be provided to take care 
of the ever-growing development of the 
countries served. 


A Profitable Acquisition 


President Sosthenes Behn, in Interna- 
tional Telephone & Telegraph Corpora- 
tion’s annual report for 1926 says, “The 
acquisition of All America Cables, be- 


(Please turn to page 778) 








Net Income: 


Dividends Paid: 
All America Cables........ 


All America Cables........................... 
International Telephone & Telegraph...................-.. 


fT SRIRES diene ae 0S ee ae One ee ee 





(on 


International Telephone & Telegraph...................... 








Added to Surplus ..... 











Earnings per share on present outstanding stock... 


Consolidated Income Account 
International Tel. & Tel. and All America Cables 
Years ended December 31st 

1926 1925 1924 1923 
eRe eee a $ 3,446,577 $3,808,885 $3,589,038 $2,952,032 
7,105,206 4,668,228 1,930,063 1,464,048 
PE PU na Se $10,551,783 $8,477,113 $5,519,101 $4,416,080 
ak $1,891,342 $1,887,613 $1,679,609 $1,611,698 
2,672,772 1,727,232 1,046,360 996,989 
were: $4,564,114 $3,614,845 $2,725,969 $2,608,687 
5,987,669 4,862,268 2,793,132 1,807,393 
$10.98 $8.72 $5.75 $4.60 
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A Guide for Bond Purchases 


RAILS 
Balt. & Ohio gen. & ref. 5s, 1995, Ser. A 
Cent, PaemGe cua, Ba: SOG0 x cisiisicnnccvowsesscances 
Chic., Ind. & Louisville lst & gen. 5s, 1966, Ser. A.. 
Chic. & North Western gen. 3's, 1987 
Kansas City Southern ist 3s, 1950 ................ 
Mo.-Kansas-Tex. p. lL. 4s, 1962, Ser. B 
Mo.-Pac. ist ref. Ga, 2865; Ber; A. .cswodseccieccan 
San Antonio & Aransas Pass guar. 4s, 1943 
St. Louis-San Fran. p. 1. 5s, 1950, Ser. B 
Southern Ry. dev. & gen. 4s, 1956, Ser. A ........ 
Terminal R. R. Assn. St. Louis lst cons. 5s, 1944.. 

UTILITIES 
American Tel. & Tel, deb. 5s, 1960 ..............- 
Denver Gas & El. Lt. Ist & ref. 5s, 1951 
Hackensack Water Ist 4s, 1952 “H”’ 
medeon County Gas Bet Be, TPES occicccccwsvecccvces 
Hudson & Manhattan Ist & ref. 5s, 1957 .......... 
Pacific G. & E. gen. & ref. 5s, 1942, Ser. A. 
Peoples Gas, Lt. & Coke lst cons. 6s, 1943 
West Penn. Pr. Ist 5s, 1956, Ser. G 

INDUSTRIALS 
Ps ED ON, kd ak 6s ba os Sk Sw bee nines 
meth; Steel ist & ref. Se, 1942, Ser. A ..ccccccccess 
Bush Term. Bldgs. Ist 5s, 1960 
Lackawanna Steel lst 5s, 1950 


FOREIGN 
Argentine (Pub. Wks.) Gp, D960 ..csccececssvecase 
Plea im ention Fe, LOSG ....ccwcssvivcecccce 
Japan 6%s, 1954 ...... eS ee eo eee 
morwey Scat, &: 6 DIGm. BDGG «occesceccsvnsesccwses 
ee. Ty Ed BAER DOES. 6xk ik nc cvesccawses pie : 
RAILS 
AGiantic & Danville ist 46, 1948 ......wsrvcscce mie 


Chic. & East. Ill. gen. 5s, 1951 
tat See ONE OE BOOP con asccikwbosseeeneewwe 
Consolidated Ry. deb. 4s, 1956 
Se ee NR Ns SS sigh g's Kieth sue ¥ hike whe Se eee > 
Mo.-Pacific gen. 4s, 1975 
Western Md. Ist 4s, 1952 
UTILITIES 
mreoniyn <aty 2. BR. Jat cons. Ga; 2982 ..ccccdccccs 
Brooklyn-Manhattan Transit Sec. 6s, 1968 “A” 
Hudson & Manhattan inc. 5s, 1957 ................ 
Public Service Corp. (N.J.) sec. 6s, 1944 
Third Ave. Ry., Ist ref. 4s, 1960 
INDUSTRIALS 
Crown-Williamette Paper ist 6s, 1951 
International Paper ref. 6s, 1955 
Kresge Found. coll. 6s, 1955 
ge ee ee ee ee ee ee eee 
(with warrants to buy 5 shs. com. at 55) 
Manati Sugar 1st 7%s, 1942 
FOREIGN 
Antioquia Ext. Sec. 7s, 1945, Ser. A 


Est R. R. ext. 7s, 1954 
Bt See Set er, Bee DR, DOES saeco 0 4d0sscn ease ce 
Lower Austrian Hydro-Elec. ist 6%s, 1944 
Paris-Lyons-Med. ext. 6s, 1958 
Rima Steel ist 7s, 1955 


RAILS 
Denver & Rio Grande West. gen. 5s, 1955 
Delaware & Hudson conv. 5s, 1935 ............2. 

(conv. into com. $1,500 bonds for 10 shs.) 
te en ae Rees, ED Shecah sores Sees eee s oe 
(conv. into com. at $50 per sh.) 

Int.-Gt. Northern adj. 6s, 1952 
(now on 4% payment) 
Mo.-Kan.-Tex. (conv. into 10 sh. pfd. for ea. $1,000 

eee OE NS ea a oe hk a 0% ore eek wee cle w 
New York, Susquehanna & West. gen. 5s, 1940 
Seaboard Air Line adj. 5s, 1949 

UTILITIES , 
Broadway & 7th Ave. ist cons. (now Ist) 5s, 1943.. 
Brooklyn Union Gas conv. deb. 5%s, 1936 (Ea. $100 

bond conv. after 1-1-29 into 2 sh. com.) 
Chicare Divs: 2b Ge ROSE «owe sss0sees cesccns snes 
Interborough Rap. Trans. Ist & ref. 5s, 1966 
Tn Ae, ee es. OR, SPOR Ss KenSaevbcd nee eees 

(21%4.% now being paid; back int. unpaid, 254%) 

INDUSTRIALS 

Anaconda conv. deb. 7s, 1938 vrei e 
(conv. into com. at 53 for first $10,000,000, 
56 for next $10,000,000, etc.) 
Barnsdall deb 6s, 1940 (w.w.) 
(With warrant to purchase 20 shs. Cl. B stk. 
at 25) 

Connell, cucer conv, 6a. S986 os sidesscesxcase ew eas 
(conv. into com. 1 sh. for each $100 note 
Inter. Tel. & Tel. conv. deb. 5%s, 1945 .......... 
(conv. to 1935 into $100 par com. for $125 par 

bonds) 

Punta Aiegre Sugar conv. deb. 7s, 1937 .......,.. 
(conv. into 1.8 sh. com. for each $100 bond) 
Tenn. Cop. & Chem. conv. deb. 6s, 1941 .......... 
(cony. into com. at 15 for 1st $400,000 bonds; 

17% for next $600,000, and 20 for next 
$600,000) 

}OREIGN 
Anglo-Chilean Cons. Nitrate deb. 7s, 1945 
Italian P. U. Credit Ts, 1952 


eee eee eee eee 


Denominations: D, $500; C, $160; otherwise $1,000 








HIGH GRADE 


Price 
Recent 
102 
103 
102 
s4 
74 
SAS 
100 
91 
101 
$38 
104 


103 
100 

S8 
104 
100 
100 
114 
102 


J 
102 
102 
102 


99 
164. 
100 
100 
101 


MEDIUM 


ren 


-~1-1% @& 


nae 
oS 1 


100 
90 
106 
69 


100 
192 
103 
104 


103 


96 


100 
80 
93 
95 
97 


SPECULATIVE 


99 


100 


117 


108 


100 


95 


96 


only. 


Current 
Yield 
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4.90 


ibe ob ihe 


1 be oe 


ne 


0. 


’ 
6. 


- 
‘. 


3. 


2 


Os 


4. 


dd te te 


or a 


> b> mb bd 


Ce i | 


S6 
90 
16 
og 
55 
00 
40 
95 
45 


$0 


S6 
00 
55 
$0 
00 
00 


26 


.30 


00 
6. 


25 
00 
31 


21 


33 
64 


16 


3.06 
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48 


5.08 
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38 


70 


39 


00 
34 
-20 


"25 


-93 


5.11 


.00 


99 


.60 


.36 


Call 
Price 
110 
105 
Non call. 
Non call. 
Non call. 
100 
107% 
Non call. 
105 
Non call. 
Non call. 


110 
105 
105 
Non call. 
105 
105 
Non ¢eall. 
105 


Non call. 
105 
110 


105 


160 s.f. only 
105 (1936) 
100 (1939) 
100 (1935) 
10@ (1930) 


Non call. 
100 
Non call. 
Non call. 
Non call. 
100 
Non call. 


Non call. 
105 
100 
107% 
105 


103 
105 
105 
105 
(101 for s.f.) 
110 


(1935) 102% 
(100 for s.f.) 
105 
(s.f. 100) 102% 
(1934) 100 
103 
(1930) 103 
(100 for s.f.) 


105 
105 


Non call. 
100 
100 


Non call. , 
100 


Non call. 
Non call. 


110 
110 
100 


110 
100 


102 


105 


108 


165 


(s.f. 105) 107% 
(s.f. 100) 105 


Coupon 
Payable 
5.4354 
F. & A. 1 
M.&N.1 
M. & N. 
A. &0O.1 


J-&J.1 
FP. & A. 1 
J-.&J.1 
J.&J.1 
A.&0O.1 
F.& A. 1 
J.&J.1 
M. & N. 1° 
J.&J.1 
M.&S5&8. 1 
F. & A.1 
J.&J.1 
A. & 0.1 
J.&@ D. 1 
M. &S. 1 
M. & N. 1 
A. &0O.1 
M.&S5S. 1 
A.&O.1 
M. & N. 1 
F.& A. 1 
J.&D.1 


J.&J.1 
M.&N. 1 
M. & 58.1 
J.&J.1 
J.&J.1 
M. &S. 1 
A.& 0.1 
J.&J.1 
J.&J.1 
A. &O. 1 
BP. &A.1 
J.&J.1 


> PpoRe 
Ge fan RE 
Oo O8mas 
et ee 


& 1 
J.&J.1 
M. & N. 1 
M. &N. 1 
F.& A.1 
F.& A. 15 
F.& A.1 


M.&N. 1 
A. &O.1 
A.&0O.1 
An, Apr. 1 
A. £2. 2 
F.&A.1 
F.&A.1 
J.@&D.1 
J.&J3.1 
F.& A. 1 
J.&J.1 
A. oe, 1 
F. & A. 1 


J.& D. 15 


A. & O. 15 
M. & S. 1 


J.&J.1 
A.&0O.1 


M. & N. 1 
J.&J.1 


Denom- 
ination 
D 


D 
D 
CD 
D 


cD 


CD 
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~) 


. Q Q ran ( 
bo. 0 = ypouUU UyD 
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D 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenthers Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Woolen— 
Rating “D” 

The sale of American Woolen preferred 
was number of months 
ago in. THE FINANCIAL Wor.tp when the 
stock was about 30 points higher. During 
the past week dividends were passed by 
the directors on the preferred issue, stat- 
ing that since 1923 dividends have been 
paid almost wholly out of surplus and that 
results for the first five months have been 
unsatisfactory. 


stock advised a 


Chrysler— 
Rating “B” 

Chrysler reached a new high price level 
during the past week. The company is 
expected to make a very satisfactory re- 
port for earnings in the second quarter of 
1927, 


International Harvester— 
Rating “A” 


International Harvester, which has been 
included in Mr. Guenther’s bargain list, 
reached a new high price level during the 
past week. The Supreme Court has de- 
cided that the company is not violating the 
Anti-Trust Law. Meanwhile rising grain 
prices, of course, are a favorable factor 
for consumers of its products. 


Marland— 
Rating “B” 

Preliminary estimates indicate that Mar- 
land may show a deficit of as much as 
$2,000,000 in the second quarter of 1927. 
Marland reports differently from any oil 
company in that it deducts its depreciation 
and depletion reserves and drilling costs 
each quarter. Domestic oil output crossed 
the 2,500,000-barrel daily mark and _ pros- 
pects for an important curtailment are not 
particularly bright for the near term 
future, and oil in storage is increased by 
more than 31,000,000 barrels during the 
four months. April added nearly 
8,000,000 barrels to this increase. 


first 


National Dairy Products— 
Rating “A” 

Inauguration of dividends on the new 
stock of the National Dairy Products Cor- 
poration when directors 
met and declared an initial dividend of 75 
cents a share, placing the stock on a $3 
annual recent 


was announced 


basis. Before distribution 


1927 


June 15, 


of a 33 1-3 per cent stock dividend, the 
company had been paying $3 annually, so 
that the new rate is equivalent to $4 a 
share on the old stock. This increase in 
rate was anticipated in the analysis of 
this company which appeared in the May 
4th issue of THe FinancraL Wor pn, 


Pittsburgh Coal— 
Rating “C” 

Spectacular price movements in Pitts- 
burgh Coal has led to many rumors. The 
company is a very large producer of coal 
and doubtless the control of its traffic in 
the Pittsburgh district by competing east- 
ern trunk lines has played some part in 
the recent spectacular movements of this 
stock. 


Shattuck, F. G.— 
Rating “A” 

F. G. Shattuck Company has voted to 
issue 50,000 shares of additional stock to 
stockholders at $60 per share, giving them 
the right to subscribe for one share for 
each six shares held. The company ap- 
parently has done the bulk of its expand- 
ing in the larger type restaurant and will 
use these funds to open approximately 100 
of the smaller type stores. 


Standard Gas— 
Rating “A” 

Standard Gas & Electric reached a new 
high price level on the current movement 
during the past week. It has been previ- 
ously listed in THE FINANCIAL WorLD as 
an attractive public utility common stock. 
The stock at these levels appears to be 
getting reasonably well adjusted to indi- 
cated earnings and prospects. 


Texas & Pacific Land Trust— 
Rating “C” 

This company, and Houston Oil, Texas 
Pacific Coal & Iron, Transcontinental Oil, 
all of which have very large holdings in 
Texas, reached new high price levels for 
all time during the past week. The out- 
look for a large volume of business in the 
State of Texas during the coming months 
is very favorably defined, and Texas Rail- 
road should benefit accordingly. 


U. S. Rubber— 
Rating by 
The outlook for U. S. Rubber was ad- 
versely commented on a oe of months 
Tre FINANCIAL Wor.p and the 
stock reached a new low price level. Sev- 


eral mail order houses announced sharp 


ago in 


cuts in tire prices. These same houses also 


announced cuts in battery prices, indicating 
that competition in this field is 


rather keen. 


getting 


U. S. Steel— 
Rating “A” 

U. S. Steel directors announced during 
the past week the offer of shares of new 
stock to their employees at $122 per share. 
The stock rallied sharply 
nouncement was made public. 


after this an- 


Westinghouse Air Brake— 
Rating “A” 

Westinghouse Air Brake, which has been 
recommended in THE FINANCIAL Wort. 
from time to time, is expected to declare 
a stock ‘dividend in the not distant future. 
The declaration of stock dividends, as 
earnings improved, has been the policy of 
the company in the past. 


Western Union— 
Rating “A” 

Practically all public utilities in the com- 
munication field, such as Western Union, 
International Telephone & Telegraph, 
American Telephone & Telegraph, and 
Radio were strong and active during the 
past week. All of these companies are, of 
course, immune from the adverse influ- 
ence of declining commodity prices. 





Railroads 





Chesapeake Corporation— 
Rating “B” 

Chesapeake Corporation, which is now 
included in THE FINANCIAL WorLD recom- 
mendations, was listed on the New York 
Stock Exchange during the past week. 
The company has $48,000,000 of 5 per cent 
bonds outstanding, followed by 900,000 
shares of no par common stock. The com- 
pany holds 600,000 shares of Chesapeake 
& Ohio common stock and about $3,000,- 
000 in cash. Based on a $10 dividend from 
Chesapeake & Ohio, the annual income is 
$6,000,000. Deducting 5 per cent on $4§8,- 
000,000 of bonds, leaves $3,600,000 
come applicable to the common stock, or 
$4 per Chesapeake & 
Ohio’s current earnings at $30 a share, this 
would give the Chesapeake Corporation 
equity earnings of $18.000,000, and deduct- 
ing bond interest therefrom would leave 


in in- 


share. Figuring 


about $17 a share in equity earnings for 
If the In- 
(Please turn to page 771) 


Chesapeake Corporation stock. 
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Edited by RICHARD J. ANDERSON 


ITH this issue of THE FINAN- 
cIAL WorLpD appears the regular 
monthly “Guide for Bond Pur- 
It will be noted that Granby con- 
vertible debenture 7s have been omitted. 
In view of the recent placing of the com- 
mon stock on a $4 dividend basis it ap- 
pears advisable for holders of the bonds 
to convert them into the common stock, be- 
cause of the increased income thus 
forded, or to take their profits in 
bonds. 


chases.” 


af- 
the 


White Sewing Machine debenture 6s of 
1939 (w.w.) are influenced in price by the 
market level of the common stock, and 
although we would not go so far as to 
predict that the common will not see higher 


levels, it is our judgment that its present 
price rather fully discounts current earn- 
ings and immediate future prospects. 
Holders of the bonds should either take 
their profits or sell the warrants. The 
bonds with warrants are currently quoted 
at 118, and ex-warrants at 98 on the curb 
market. At the latter price the bonds ap- 
pear attractive for income purposes. 

It has been deemed advisable to omit 
Serbs, Croats & Slovenes external 8s, 1962, 
because of the political uncertainty with 
respect to that country’s severing relations 
with Albania. It might be well for hold- 
ers of these bonds to transfer to Consoli- 
dated Cigar convertible 6s of 1936, which 
appear to have long pull profit possibilities. 


International Railways of Central Ameri- 
ca first 5s of 1972 have been added to the 
medium grade classification as affording a 
rather liberal yield for a bond having the 
security of that afforded by this issue. 
New security offerings last month 
reached the second highest monthly total 
on record, amounting to $736,826,775 ex- 
ceeding the six hundred million dollar 
mark for the sixth time to date. Of the 
total for the month approximately 37 per 
cent was used for refunding operations, 
compared with 26 per cent for the pre- 
ceding month. This total, of course, in- 
cludes stock offerings and note issues— 
bonds alone accounting for $550,000,500. 
(Please turn to page 773) 














Bonds Called This Week 
(Except in the case of entire issues called, amounts called of less than $10,000 are not included) 
Amount Call Date 
Name of Issue Called Price Payable 
Bernheimer-Leader Stores, Inc., ser. A, 78, 1943..........+e.eeeeee Entire 105 Aug. 15, 1927 
Canteen (0. OF TERE, GOR: SAR; BOSD. ok 5 65 on 6s 2 eS edinkcinves 100,000 100 July 1, 1927 
Campbell Baking Co., ist real est. 644s, 1943 ....... ccc ceccccces 126,000 105 July 1, 1927 
Central Tube Co. (Pitteburgh), ist 6a, 1986 ...cwccccesvcccctoccwce Entire 102 July 1, 1927 
Chinese Govt. 4% gold loan of 1895, due 1931 ..............00.. 17,420,000 fr. 100 July 1, 1927 
Cree SOO. Sy; BORE OO BOBS. wc Siciicce sch cee sane ann t es wee Entire 100 July 1, 1927 
Daiton Adding Mach. Co. conv. Ga 1941 .....cccccccccccvccccveces Entire 105 July 1, 1927 
Dryden Rubber Co., Ist ser. 7448, 1928-30 ..........cccccesccces Entire 101 Sept. 1, 1927 
Danpam Teel: a B66 Te., FOE BR, BSG onc vk csicwesscvswesencisences Entire * 105 July 1, 1927 
meskes Oll & Transport Co., TAG. We, BOSS. ....2cccescvccsccvccrssioer Entire 101 June 30, 1927 
mocles (David) ©o., let @&. Opll. tr. wer. S466, BOSE. 2c .v vies vciccssicese 338,000 104 Aug. 1, 1927 
Mort Pains Geitsed Ce. BOE Ga, DES «noc ccicccsviovvveccncesecses Entire 107% Aug. 1, 1927 
Foster Creek Lumber & Mfg. Co., Ist 7s, 1928-37 ...............- Entire 100%4-105 July 1, 1927 
Preeno City Water, Lat Wer, BB, TPA nc nnn occ crc ecscescceseese veces Entire 105 July 1, 1927 
Georgia @ Fiorida Terminal Co., lst Ga, 1950 ....csvcvvscccccrecs Entire 103 July 1, 1927 
ee ES es eer eer Entire 100 July 1, 1927 
meavank Decks (orp. It Ooll. Ta, mer. A, BOST ooo cece viwasessciewecie 89,000 100 July 1, 1927 
ON ee SN es ea errr ree er er ee ee Entire 104 Oct. 1, 1927 
SE Ra a ee es ee er ee ee Entire 7.91-9.63* Mar. 1, 1927 
Lake & Marion Bidg. (Chicago), Ist G48 .....ccccccccccccceves Entire 103 July 1, 1927 
a ee a, Ce Se RE 6 ues 6 6s 65 os ble eb ween bins 29,000 101 July 1, 1927 
Sere 0. a. ee. EEO WE BOLE Sen ceswvess crs ev enn sorawee 35,000 100 immediately 
Bountain Bienes 2. Se. Fe ee BD, ROBB. cece sscencccuna oeeace Entire 103 July 1, 1927 
Peat SI i OD. cs bay ye a see 6.5% s bee OSes See 8 12,000 102% July 1, 1927 
North Boston: Tele. Properties, S4ES, TREO cnn os vie ccceveccccccctuns Entire 100 Aug. 1, 1927 
Paebeneoin, Tik., TAPTOVEMORE GE TOSS oc oc 06scbeucosseavecccess 100,000 100 July 1, 1927 
Pitteparch & Tiehish Dock Co. Bat Ga, DOES ov vicccccicicsccessesenvens 35,000 101% July 1, 1927 
ee ee ee A: eT ee er ee eee 25,000 100 July 1, 1927 
IED Ree 8 EE SH BROED |. osiksb cs os ke kanes bce ed ouneclnan Entire 102% Aug. 1, 1927 
Spanish River Pulp & Paper, gen. 78, 1941 .......ccccccccccccees 73,000 106 Aug. 1, 1927 
Perc Serna. ee, EOD, SE, ROBE ous oe 6s 0s os sae deese sound ees Entire 103 July 1, 1927 
Steel & Tube Co..of Amer., @en: Ga, wer. TH, BOGE. os oc wc cc cscwwewsie 131,500 105 July 1, 1927 
es ee, Se, AO A ED oasis ob a aN He baw ON DiS we one eww oe Entire 102 July 1, 1927 
Spanish River Pulp & Paper Mills, gen. 8s, ser. A, 1941 .......... 73,000 106 Aug. 1, 1927 
ymiom 408) ee See, Bet dem Be, wer, A, BORE. oikc cock ccicevawscsevvne 506,000 102% July 2, 1927 
Taare Si ae A OE A DORE B55 boss sobeke esc eawacens ens Entire 105 July 1, 1927 
Siete eee FE BE Op TOES noo visi. nenesncwecvnsene Entire 102% Sept. 1, 1927 
eetern seared ay; SD) FE; BBB inns nines owsic eves ccvan es ecne Entire eC in i ic alte 
Woods Bros. Corp., conv. 6s, ser. A-D, 1927-30 ..........cceceeee Entire 105 July 30, 1927 
*Reich Marks per 1,00 paper marks. 
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By LOUIS GUENTHER 


In coloring their news to lend 


What Are importance to the information 
Real that writers wish to impart io 
Losses? the public, headlines that are un- 


warranted by the substance of the 
subject matter are sometimes employed in news- 
papers. Their effect would be harmless, were it not 
for the influence exerted upon nervous tempera- 
ments; in such cases these headings cause uninten- 
tional harm. 

Several weeks ago when the oil stocks were in 
the midst of a severe market recession, some news- 
papers published their computations of the losses 
sustained by holders of these shares as the result 
of this decline. Now losses cannot be assumed to 
be losses until actually sustained. The mere fact 
that a stock is selling lower does not mean the 
holder has suffered an actual monetary loss. It 
would all depend on what the stock cost originally. 
It would be nearer to the truth to say that the 
stock is worth that much less marketwise. 

While it is a fact that oil stocks show a deprecia- 
tion of more than $500,000,000 in recent months, 
this decline is from their high point. The majority 
of oil stock holders, if they compared the current 
market value with what their shares originally cost, 
would still have their investment in the black instead 
of in the red ink. And, if patience is exercised, in the 
course of time they will find that this basic indus- 
try will swing back. Then these temporary mar- 
ket recessions will disappear. 


The protest filed by Samuel Un- 


Untermyer’s termyer with the Stock Exchange, 
Proxy wherein he stoutly maintained 
Stand that the practise of members of 


voting the proxies on stocks car- 
ried by them on margin accounts for clients, with- 
out their consent or knowledge, is unethical, is 
likely to stir up considerable agitation regarding 
this general practise. He has furnished the govern- 
ors of the Exchange something to think about. In 
fact he has placed them on the defensive in view of 
the Exchange’s efforts to inspire public confidence 
to a high degree. 

The point Mr. Untermyer raises is a strong one, that 
the ownership of a stock rests with the purchaser, 
whether purchased outright, or on credit. For this 
reason the privilege of exercising the voting right 
to which the stock is entitled belongs to the par- 
ticular owner in whose name the stock is carried 
on the book of a stock exchange firm. At least the 
owner should be consulted about whether he wishes 


to exercise his proxy, or prefers his broker to do it 
for him. 


Mr. Untermyer pertinently touches upon a reform 
in general stock exchange practises which the gov- 
ernors can well take up in good faith, and by so 
doing win further public approval. As Mr. Unter- 
myer aptly states, it is a practise which can be used 
to the detriment of stockholders, and very often it 
can be employed to sustain managements or meth- 
ods in management of corporate affairs inimical to 
the best interest of stockholders. The Stock Ex- 
change has not always liked Mr. Untermyer, yet it 
can treat him as fairly and as gracefully when he is 
in the right, as he is in this instance, as it did when 
he frankly acknowledged that it had accomplished 
many reforms voluntarily and without outside legal 
pressure. It can do this by showing Mr. Untermyer 
that his latest suggestion is worth serious consideration. 


“T am a long pull man, and so I 


For the went into the company.” This 
Long was the reply Thomas L. Chad- 
Pull bourne, the prominent New York 


attorney, made to a question pro- 
pounded by Samuel Untermyer who was cross-ex- 
amining him regarding the ownership of a sizable 
block of stock of the Brooklyn-Manhattan Corpora- 
tion. Mr. Untermyer was endeavoring to establish the 
fact that the ownership of the Greater New York 
traction lines had been acquired by certain con- 
cealed interests in the hopes of profiting thereby 
through an increase in rates. With that point this 
editorial is not concerned. 

The interesting feature in this terse reply is the 
sound lesson it contains anent the most profitable 
form of investing. In that connection it can be read 
and reread by investors to their ultimate profit. It 
is the men who purchase securities for the long pull 
that ultimately profit to a much larger extent than 
do purchasers of stocks who wish to turn them into 
profits quickly. If Mr. Chadbourne bought his 
Brooklyn-Manhattan several years ago, he should 
now have a large profit for the stock since then has 
risen considerably in market value, despite the com- 
pany’s failure to secure an increase in rates. 

Bought for the long pull the lawyer has seen his com- 
pany’s stock placed on a dividend basis. It is even now 
admitted that the dividend may be increased on a 
five-cent fare. Its progress could not be halted by 
political uncertainties since it was undervalued. 
Finally it had to come into its own, since its current 
price is a true appraisal of its worth. It is through 
such intelligent anticipation of future prospects that 
the long pull investors glean their substantial profits. 
This position is the soundest one for investors to occupy. 





The Outlook for the Railroads 


@ The views of Charles E. Mitchell, President of The National City Bank 


of New York, our largest bank, on the progress and outlook for the rail- 
roads, are reprinted below; 


€ This statement is taken from his address before.the Fiftieth Convention of 
The National Electric Light Association at Atlantic City during the 
week, and is highly important and significant; 


@ This portion of his address is of special interest because it concurs largely 
with the position that THE FINANCIAL WORLD has taken consistently. 


T is in the railroad field that, it seems 

to me, lie at the moment the greatest 

opportunities for the use of American 
excess investment funds. To be sure, the 
United States has never possessed better 
and more efficient transportation than it has 
today. Since the properties were handed 
back from Federal control seven years ago, 
the managements, showing courage and 
made a 
amazing accomplishment. 


determination, have record of 
During the past 
five years the roads have spent an averaye 
of about three-quarters of a billion dollars 
per annum for 


the efficiency 


and 
railroad 
is the result of the intelli- 
that money. It was 
raised in part by the sale of securities and 
largely by the application of earnings and 
depreciation reserves. 

But granted that the roads are giving 
efficient service to the commerce of today, 
the question seems opportune as to whether 
their plans provide adequately for the de- 
mands that, with the inevitable growth of 
the country, will be upon them five or ten 
years hence. We should and must have 
the most modern, efficient, and flexible 
transportation plant in the world, and it is 
not in sight. Yet never in our history has 
there been a more favorable period for 


capital improvements, 
and reliability of 
service today 
gent application of 
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States. 


Junior to the Debentures is com- 
mon stock having a current value 
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| Price 9914 and interest 
yielding over 5.33% 
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and 
railroad credit is excellent, railroad 
securities 


rapid progress toward that goal. 
large, 


By 


are popular and in increasing de- 

mand—the capital supply is abundant. 
The roads should take 

conjunction. 


advantage of this 
Let us see what they 
In the last five-year period, while 
the public utilities sold over seven billions 
of securities with nearly 30 per cent in 
stock, and the industrials close to ten bil- 
lions with 26 per cent in stock, the railroads 
issued only three billions of securities of 
which only five and a hali 
stock, What is more, 
issuance of 


have 
done. 


per cent was 
their record on the 
securities for the upbuilding 


of their system is getting worse instead 
of better. In the four years ended in 1924 
the roads received on the average $20 out 


of every $100 raised for capital investment 
by all domestic industry from the sale of 
securities to the public. In 1925 they took 
only $10.50 out of every $100, and in 1926 
only $7.50. For many years analysists have 
deplored the growing preponderance of 
funded debt to equity capital in our rail- 
road structures, yet, with an abundance of 
roads in position to issue common stocks 
and with conditions increasingly favorable 
for stock financing, how many in the last 
five years have availed themselves of this 
condition? Only three! 
I. C. C. Restrictions 

Now I think you will doubtless agree 
that the time to obtain investment funds is 
when there is an excess of such funds. 
The greatest railroad man America has 
produced followed the principle of obtain- 
ing money for properties under his control 
when money was readily obtainable, and 
sometimes long before he had determined 
precisely when and how it was to be spent. 
This, regretably, seems for the moment 
impossible, since the Interstate Commerce 
Commission insists that before it will ap- 
prove an issue of securities the carrier 
must show in fullest detail exactly how 
the money is to be used. The roads 
should be permitted to obtain their equity 
capital when conditions are propitious, and 
a restrictive course is a mistake in policy. 

Just as the larger unit in industry and 
in the public utility field is an increasingly 
important element in American progress, 
just so I believe we should look to the 
development of larger and more compre- 
hensive railroad systems to serve our 
growing commerce. The Interstate Com- 
merce Commission is not helpful in this 
development. It recently went so far as 
to declare that a single unit should not 


acquire another except as_it first adver- 
tised its intention of so doing, a pronounce- 
ment behind which I do not believe it has 
the backing of the business or public opin- 
ion of the country. 
this 


May we not hope that 
governmental body will 
operative and far more constructive atti- 
tude in suggesting and fostering railroad 
consolidation, having due regard for the 
geographical and economic necessities, and 
in permitting the railroads to finance by 
the issue of equity capital for this devel- 


show a co- 


opment as well as for their other require- 
ments as the capital market presents op- 
portunities ? 

Now you may ask, if the railroads were 
to raise greater amounts of new capital, 
where it could be advantageously employed. 
I will not attempt to cover so broad a 
field. Two or three instances will suffice 
to answer. 

New Devices Adopted 

The automatic signal is not a new de- 
vice. Its usefulness in protecting life and 
attaining greater dispatch of traffic over a 
given stretch of track is amply demon- 
strated. Now what are the facts? Last 
year 5,000 miles of road were equipped 
with automatic block signals, the largest 
mileage ever equipped in a single year. 
Yet with that addition there were only 
about 50,000 miles of road protected by 
automatic signals out of a total in Class I 
railroads alone of 235,000 miles. Even if 
we include manual signals, it is a fact that 
more than half of the Class I mileage has 
no block signal protection whatsoever. 

Again there is the freight terminal sit- 
uation. In the New York district, where 
I have a more intimate knowledge, the con- 
ditions are deplorable. With as many as 
500 cars of perishable food arriving a day 
in certain seasons, I understand that at 
times as many as 150 a day are unable to 
reach the consumers’ market. The Port of 
New York Authority are planning for 
some inland freight stations in Manhattan 
Island to cost $65,000,000 from which a 
saving is estimated to shippers and receiv- 
ers of $12,000,000 annually and to the rail- 
roads of $4,000,000 annually. The indict- 
ment of present facilities is obvious. 

Then there is the question of moderniz- 
ing rolling stock. The wooden car is dis- 
appearing to be sure, but 36 per cent of 
the passenger cars still in use are of wood- 
en construction. 
locomotive construction and use is outstand- 
ing. There are a thousand fewer locomo- 

(Please turn to page 772) 
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never being bet- 
ter and about the 
reasons for omit- 
ting the dividend 


by Glidden to con- 


serve cash re- 
SOmECesS Was 
rubbed off when 


the semi-annual 
statement of 
earnings was 
published. It 
showed that earn- 
ings had declined to a point below dividend 
requirements, in fact, considerably below 
them. Deluded speculators will wonder 
who was responsible for the dissemination 
oi the misleading 
Glidden previous to 





information about 
the passing of the 
While the Stock Exchange has 
no control over the rumor- factory that 
is in constant operation in Wall Street, 
it could devote a little time to finding out 
vhether this factory can not be checked 
in spreading information tending to tempt 
the speculative public into the pits created 
for them. 


dividend. 


* ok x 


] REMEMBER Joseph Early when he 

was a political correspondent for the 
Brooklyn Standard Union in Albany. He 
was always on the job and throughout his 
writings there was always the strain of 
fairness. He wanted his readers to know 
Hence I was not at all surprised 
to learn he has become one of the pro- 
prietors of this paper, a property worth 
considerably more than several million 
dollars. The talent and the perseverance 
that Early possessed naturally have brought 
such achievements. I look for even more 
honors to fall to him in the course of time. 


the facts. 


* * * 


HAMBERLIN fell short of his 
goal, Berlin, by only a few miles, 
as they are measured by flying dis- 
tance. A dense fog cut off his vision. 
This failure does not rob him of any 
glory, nor that of his courageous backer, 
Levine, for an achievement of daring, cool 
calculation and superhuman grit, which 
will go down into history beside that of 
the valiant Colonel Lindbergh. Chamber- 
lin, in addition to holding two endurance 
records, adds to his laurels two other en- 
viable performances: one for the longest 
distance yet travelled by an aeroplane with- 
out stopping, and the other for being the 
first aviator to fly to Europe with a pas- 
Senger. The flights of Lindbergh and 
Chamberlin will bring nearer the com- 
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mercialization of this newest method of 


transportation. 


F any one has the time and patience to 

read the 700 page book the Treasury 
Department has issued giving a complete 
history of the country’s war debt, he is 
assured of fortifying himself with facts. 
lf the time is lacking, excerpts oi this 
record tell of Uncle Sam’s leniency; he 
voluntarily cancelled $16,000,000,000 in in- 
terest that a hard hearted creditor would 
have felt no qualms about collecting. De- 
void of self interest, Uncle Sam’s Secre- 
tary, Mr. Mellon, makes out a very good 
case for his boss. 


*x* * * 


O the roads that object to the Inter- 

state Commerce Commission’s method 
of appraising their values is added South- 
ern Pacific. I cannot recall an instance 
in which any company was satisfied with 
the appraisal of value that the Govern- 
ment placed upon it. They all claim that 
these appraisals fall far short of present- 
day replacement costs. Before this vital 
question can be disposed of, the Supreme 
Court will pass upon it. 
merce the 


In trade and com- 
true worth of a property is 
what it would bring in the current market. 
But governments being detached from bus- 
iness seem to want to use arbitrary yard- 
sticks. 

x ok 


HOUGH tthe Interstate Commerce 

Commission has rejected the merger 
plans submitted to it, the railroads do not 
appear to be discouraged nor the stock- 
holders disconcerted. The roads may feel 
they are drawing out the Commission, so 
that what it really wants, besides its 
knightly desire to protect minority stock- 
holders, will finally be known. As for the 
stockholders, they realize that what are 
most important are the earnings, and they 
are reported as being satisfactory. The 
condition that is conducive to good earn- 
ings cannot be disturbed by merger de- 
lays; it could only be improved, as it 
would in any business where increased 
economy in operation and efficiency were 
introduced, 

* * * 


N regulating the offering to the public 
of serial real estate bonds, Pennsyl- 
vania has wisely adopted the regulation 
compelling the appointment of independent 
trustees. They can neither have any af- 
filiation with the underwriters nor with 
the builders and owners of the properties. 
By having complete control over the is- 
sues, these independent trustees assure pur- 
chasers of bonds that a proper distribution 
of the capital will be made. This sound 
regulation is welcomed by the conservative 
mortgage real estate bond dealers. They 
realize that it is fair and just, and that it 
tends to increase the confidence of in- 
vestors. 
* * + 
HEN a newspaper, through its own 
columns, conducts an_ intensive 
campaign for education in reference to 
legitimate and sound investments so that 
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Condensed 


Ten minutes a 
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E extend the facilities of 
our organization to those 


desiring information or reports 
on companies with which we 


are identified. 








Electric Bond and Share Company 
(Incorporated in 1905) 
Paid-up Capital and Surplus, $100,000,000 
Two Rector Street 


its readers will be properly guided in the 
placement of their money, it should be en- 
couraged, because such missionary work 
increases the demand for sound securities. 
The investment banking houses benefit 
more than the newspapers. The publica- 
tion reaches an audience of possible buy- 
ers who, when told what not to buy, seek 
in the advertisements appearing in their 
newspapers for what they can purchase. 
We compliment the New York World for 
its constructive work in this direction. 
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Memories of 1914 

ACK in 1914, the year the war broke 

out, George Paish came to Wash- 
ington on an English mission, the sound- 
ness of which did not appeal to all of the 
well known British economists. It is in- 
teresting to note the opinion expressed 
about Paish’s‘ visit and purpose by More- 
ton Frewen. We borrow it from one of 
the old files of the Commercial & Financial 
Chronicle, dated November 14, 1914, and 
quote part of it. 

ae oe 

“In a letter from a special correspond- 
ent at London under date of Oct. 23 ‘The 
Sun’ of this city, in its issue of Nov. 9, 
printed an interview with Moreton Frewen, 
the English economist. Mr. Frewen thinks 
that the Charter Act of the Bank of Eng- 
land ought to have been suspended instead 
of a moratorium having been declared, and 
has the following to say of the operation 
of the moratorium: 

“*Now, the inevitable and foreseen con- 
sequence of the moratorium was that the 
exporters from America could not get pay- 
ment from our merchants in their turn be- 
cause our internal retail houses had been 
forced to suspend cash payments. This. 
being so the Americans could not and per- 
haps still cannot pay what they owe here. 
No doubt the United States, being a 
debtor nation, owes us much more than 
we owe her on the last quarter’s trading 
balance, but when a great free trade coun- 
try such as this resorts to a moratorium 
she simply ‘scraps’ the entire machinery 
of the world’s foreign exchanges. 

““The advisers of our Chancellor hav- 
ing brought about this pass, next thought 
that they could scramble out of the bog 
on the shoulders of Uncle Sam. Your gold 
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New York 





was to come over here and remain here, 
because our moratorium had killed your 
natural export of goods. It is difficult to 
speak with good temper of financial tricks 
such as these, neither honorable nor neces- 
sary. 

“*What will happen and what has taken 
Sir George Paish to Washington? 

“*Sir George Paish is at least as respon- 
sible as any other for these financial 
pranks. He has been the mouthpiece of 
the Lombard Street acceptors and has ex- 
tracted them by transferring their war 
risks to our tax-payers. Sir George is not 
an economist, but a journalist-statistician. 
If my drains go wrong I call in a plumber, 
but I am not called upon to regard the 
plumber as an expert architect, and this 
analogy holds good for the statistician. 
Mr. Paish sprang to fame on the back of 
the ‘people’s budget’ of 1909; he loses no 
opportunity of declaring that our Chan- 
cellor here is a divinely inspired financier. 
Some of us think otherwise, even in war 
times. You in America can learn nothing 
from this new knight of Lloyd George’s 
creation except, indeed, the sort of experi- 
ments you should most carefully avoid.’’ 


* * * 


Paish has recently been among us advo- 
cating the cancellation of our war debt. 
Were this done, it would naturally benefit 
those for whom he is so zealously plead- 


ing. 
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Pe- Pay- Hldrs. of 

Rate riod able Record 

A. Toe: 6:8 Pee, 104 $2.50 SA Aug. 1 June 24 
Dir Tetestion. ............55 . Q July 7 June 30 
Alb. & Susq. R. R. SA July June 15 
Am. Car & Fdry Q July ; June 16 
i eee $1. Q July 1 June 16 
Am. Pub. Util. pr. pf. $1.75. Q@ July 1 June 15 
a | See 1% Q July 1 June 20 
American Express ..............-- $1.50 Q July 1 June 16 
Am. La F. Eng. pf. ........ $1.75 Q July 1 June 17 
Am. i4ght & Trec. ........... 50c Stk. June 30 June 18 
SS) ee eee 6 Q Aug. 1 July 15 
Budd Wheel Ist pf. Q June 30 June 10 
Butte & Sup. Min. Q June 30 June 17 
B.-Balke-Col. pf. A Q July 1 June 20 
Com’l Invest Trust Q July 1 June 15 
Do 6%% pf. Q July 1 June 15 
Do 7% pf. Q July 1 June 15 
Cont’al Baking Q July 1 June 13 
Q July 1 June 13 

Q July 1 June 20 

5 Q July 1 June 13 

Curtis Publishing M June 1 May 21 
Cons. Min. & Smelting ....$1.25 SA July 15 June 30 
OR ROS $5 Ex July 15 June 30 
Cont. Gas & Elec. ............ $1.10 Q July 1 June 13 
Do 6% pf. Q July 1 June 13 
Do 6.8% pf. Q July 1 June 13 
De 6.8% pf. Q July 1 June 13 
Do 7% pf. Q July 1 June 13 











Pe- 
Rate riod 
Canadian Loco. pf... ............... 1% Q 
Can. Gem. Gilet... 00. * ccccccucens 1% Q 
Chandler-C. M. pf. 2%c Q 
Cuban Tebacco pf. .............--. 2% SA 
Cent. Aguirre Sug. ............ $1.50 Q 
SAAS 5 ERLE ee $1 Ex 
Cluett, Peabody & Co., pf. $1.75 Q 
Duluth Superior Trac. .~..........- $1 Q 
i eae ae @ 
Devoe & Raynolds A. -60c Q 
Sb. Mb! clcuncapiockebesianecosenntonee 60c Q 
Do ist pf. 1.75 @Q 
Do 2nd pf. 1.75 Q 
NS SE ciara a | 
Empire Pr. 6% pf. 1.50 Q 
Endicott Johnson $1.25 @Q 
Oe csxeniececossncssccvansassbe $1.75 Q 
F. Farmer Candy sh. pf. ....60c Q 
Georg P. Co. 6% pf. ........ 1.50 Q 
Glen Alden Coal _............$2.50 Q 
Genl. Am. Tank Car ........ $1.50 SA 
BD IE,» cccdceasechivensmmnevccnade 5 
Gold & Stock Tel. 
General Baking A.......... 
Gt. North. Ry. pf. 
Hercules Powder ........... 
Humble Oil & Ref. 


Do 
Ill. Pow & Lt. 6% pf. 
Do 7% pf. 
Intertype Corp. 
Do 2nd pf. 
Int. Tel. & Tel. 
Indep. Pneu. Toel 
Intercont’| Rubber 
Inter. Nickel 
Do pf. 


Long Is. Lt. 
Do 7% 
Lambert Co. 
Loose-W. B. 
Do 2nd pf. 
Ludlum Steel 
Do Ist pf. 
Do 2nd pf. 
Lone Star Gas 
Manhattan 5S. 
Mack Trucks 


Manhat. Elec. Sup. _......... $1.25 
_ a ee! a eee: 1% 
Mid West Utilities 

eS Ree 
Midland Stl. Prods. 

BIDS. is i aaasnidih Seaedachngetolancneeien 

Do pf.. 

Se: ES. cesssenespsccxess J 
Macy (B.H.) & Co. ............. $1. 25 
Northern ‘4 . ee ee 

i. Si See: ig 

Do 7% ” of. siaiadeiaiuceasniienowigae’ 1% 
EE ONT: 50c 
PY TI ciscaciercincenspscntl 37%e 
Mm. 2. Gent. Bie. of. ........ 1% 
x. ¥. 4 Harlem R.R. . $2.50 

2 gg ee $2.50 
ee a & West. R.R. ....1%4 
N. ¥. Goan 6% of. ....- "$1.50 

Do 7% pf. Lgheeeeey 15 
Nat. —_, Prod, new (in). 1Se 

_ i 3 Gea 

Do pf. . -caousenduamiocenoa tte 
North. Pacific Ry. 

National Supply pf. 





Niagara F. Pr. pf. ............43%¢ 
Niagara, Lock. & Ontario Power 





| Sigh a TERE IR RS ER A 
ee ee 2s eee. 1% 
Okla. Natural Gas § 
Ovgntn. Br. part. pf. 

Pitts. Plate Glass 
Penick & Ford Ltd. 

ok, RRR ae eee 

Penney (J. €.) Co. 
Pitts Steel Fdrs. pf. ........ $1.25 
ee, | ea nee 2 
Rossia Insurance ................ 1.50 
Salt Creek Cons. Oil ........ 20c 


Southern 
_ ee 
Southeastern P. 
pf. 
Rs sacs 
Do part. pf. 
Stand. Gas & Elec. 
S|” 2 ee 
Shaffer 0. & R. pf. 
Southwestern Bell T. 
Safety Car H. & L. 
Spicer Mfg. pf. ................$2. 
Springfield R. & L. pf. 
Safeway Stores 
Do pf. 


Ry. 













Do 
i ener 
Unit Dyewood pf. 
Utah Copper ............ 
United Gas Impvt. 
United Shoe Mach. 

eee 
Utah G. & Coke pf. 

Do part. pf. 
Western S. 


_ ae 
Willys-Overland _ pf. 
Wrigley (Wm.) Jr. 
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Pay- 
able 


July 
July 
July 


1 
1 
1 


June 30 


July 
July 
July 
July 
July 
July 
July 
July 
July 
July 
July 
July 
July 
July 
July 
June 
July 
July 
July 
July 
Aug. 
June 
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Bulls and Bears 
(Concluded from page 765) 











terstate Commerce Commission approves 
Chesapeake & Ohio’s request to issue one 
new share for each two shares held, Ches- 
Corporation would then receive 
600,000 rights which it might either exer- 
cise by an additional bond issue, or which 
it might distribute to its stockholders. If 
the latter course were pursued, it would 
mean a distribution of two-thirds of a 
right for each share held. At current price 
levels these rights would be worth about 
$30 each, and this distribution then on this 
basis would be equal to $20 per share of 
Chesapeake Corporation. After this stock 
is issued, based on current earnings, Ches- 
apeake & Ohio still would be earning $20 
per share, or double the current $10 divi- 
dend rate. 


apeake 


Chicago & Northwestern— 
Rating “A” 

Chicago & Northwestern reached a new 
high price level for over five years in an- 
ticipation of better traffic conditions and 
a possible increase in freight rates. There 
also are reports that Union Pacific is buy- 
ing into this property, but they lack con- 
firmation. 


Chicago, Rock Island & Pacific— 
Rating “B” 

Chicago, Rock Island & Pacific, often 
recommended in our rail list, reached a 
new high price level for all time during 
the past week. Earnings promise to show 
pronounced increase during the coming 
months, and there also is a prospect that 
St. Louis-San Francisco will endeavor to 
increase its holdings. St. Louis-San Fran- 
cisco stock promptly made up its $2 
quarterly dividend. 


Delaware & Hudson— 
Rating “A” 

Delaware & Hudson reached a new high 
price level during the past week on the 
announcement that the Hudson Coal Com- 
pany, its coal subsidiary, had disposed of 
$35,000,000 worth of bonds. Apparently 
the proceeds of these bonds will go to the 
Delaware & Hudson company in return 
for certain lands disposed of to the Hud- 
son Coal Company, and this is unquestion- 
ably a further step in the eventual segre- 
gation of these properties. We continue 
to advise retention of Delaware & Hudson 
stock. The situation will be thoroughly 
discussed in next week’s issue of THE 
FINANCIAL Wor ~p. 


Great Northern— 
Rating “A” 

Northern and Northern Pacific 
assumed a stronger tone during the past 
week, Great Northern directors have ap- 
proved the plan of lease and unification, 
and this is the first official definite action 
in connection with these roads. 
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Lehigh Valley— 
Rating “A” 

Lehigh Valley advanced spectacularly 
during the past week. It is expected that 
the Coxe Brothers coal distribution soon 
will be made. The stock is, of course, 
selling very high compared with its in- 
dicated earning power. 


Nickel Plate— 
Rating “A” 

A few weeks ago THE FINANCIAL 
Wor p analyzed the status of Nickel Plate 
and came to the conclusion that the stock 
was worth somewhat above $260 a share. 
At that time the stock was selling for 
around $220. During the past week it 
crossed the $240 mark. 


Southern Railway— 
Rating “A” 

Walter Case, director of Southern Rail- 
way, estimates that net earnings in 1927 
will be around $15 a share. He expects a 
good gain in 1928 as the Southeast is 
gradually recovering from the recession 
brought on by the collapse of the Florida 
land boom and cotton prices. 


Texas & Pacific— 
Rating “B” 

Texas & Pacific, which has been given 
a high place in THE FrnancraL Wor p’s 
speculative rail recommendations, crossed 
par during the past week. A very sharp 
gain in earnings is expected in coming 
months, due to oil developments in West- 
ern Texas, and it is also possible that some 
sort of offer will be made minority com- 
mon stockholders in connection with the 
merger of Missouri Pacific’s Texas sub- 
sidiaries. 


Western Maryland— 
Rating “C” 

Western Maryland reached a new high 
price level during the past week. Satis- 
factory progress is being made on the con- 
struction of the new bridge at Cherry Run 
to connect with Baltimore & Ohio, the 
capacity of the coal pier at Baltimore is 
being increased, a double track to Shippens- 
burg to enlarge the facilities for handling 
of interchange with Reading is under con- 
struction. Prospects appear to be bright 
for a very substantial increase in business, 
and the company is placing a number of 
its freight cars in first class condition in 
anticipation thereof. 


L). 





Partly Recovers Loss 


“In less than three months in the latter 
part of 1926 I lost $3,000 on a $20,000 trad- 
ing account, owing to my having been per- 
suaded to follow the advice of another 
Service. 

“TI was given as a Christmas present a 
year’s subscription to THE FINANCIAL 
‘Wortp and, since the first of the year, 
through following the advices contained 
therein, I have been fortunate enough to 
make up $2,000 of my loss, and intend to 
continue to take advantage of the informa- 
tion given.” 


E. M. Gomez. 
“Tell your friends they need it” 
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C. M. KEYS & CO. 
60 Broadway New York | 
| 














77\ 











Opportunities in 
Convertible Bonds 


ONVERTIBLE bonds 

of sound corporations 
have enjoyed an excellent 
record. 


Securities of this type 
possess a high degree of 
safety and at the same time 
carry a conversion privilege 


which frequently means 
substantial profits for the 
holder. 


Our long experience in the 
investment field should be 
helpful to you in the selec- 
tion of securities of this 
type. 


Write for suggestions contained 
in our letter No. 1738 


Spencer Trask & Co. 


25 Broad Street, New York 
ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 


Members New York and Chicago 
Stock Exchanges 
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Outlook for Railroads 
(Concluded from page 768) 
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tives in service today than 5 years ago, but 
the present number are doing 10 per cent 
more work than the former. And yet I 


have been told that locomotives 35 years 
old are still in use. Financing to bring 


about their retirement would doubtless show 
measurable returns. 


Of course there is another phase of this 
modernizing of the transportation system 
that you men in the public utility industry 
above all others will appreciate. It can’. 
be done to the interest of investors, unless 
the public are willing to pay for it, 
only 


and 
too often the public stand in their 
own light by an unwillingness to pay for 
improved service. You well know that in 
rapid transit there are many localities that 
are getting inferior service because the 
public are unwilling to pay for better. 
Even New York City may eventually learn 
that the intolerable congestion of its transit 
lines is only the inevitable concomitant of 
the five-cent fare. Just so it is with rail- 
roads. Take the Long Island Railroad, 
for instance. That property represents an 
investment of $115,000,000. It needs in the 
next five years over $63,000,000 for equip- 
ment, betterments and improvements, or 
half as much as it has spent in the last 
45 years, if it is to give proper service to 
its rapidly growing passenger traffic, but to 
pay returns on this investment it must have 
higher fares. Such an appeal deserves 
sympathetic public consideration instead cf 
unreasoning opposition. Give the railroads 
a chance to build for public service at such 
a profit, I say, as will enable them to offer 
their securities in volume and compete suc- 
cessfully in the capital market for the ex- 
cess of investment funds. 
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The Trend of Things 
(Concluded from page 758) 

















roads is printed in full on page 768, and 
it merits careful reading. Mr. Mitchell is 
the President of our largest bank which 
in turn controls the National City Com- 
pany, one of our largest investment dis- 
tributing organizations. In opening his re- 
marks on the railroads Mr. Mitchell said, 
“It is in the railroad field that, it seems to 
me, lie at the moment the greatest oppor- 
tunities for the use of American excess 
investment funds.” 

The railroads have been fully developed, 
and the most important of these is that 
these stocks are cheapest on the basis of 
value; that is, current market price com- 
share 
the prospect of im- 


pared -to current and prospective 


earnings. However, 
which 
needs favorable market conditions and gen- 


portant common stock financing, 


erally dividend increases, indicates that an 


old-fashioned rail market may be devel- 


oping. There have been no developments 


to change the rail recommendations which 








are as follows: Atchison, Union Pacific; 
Baltimore & Ohio; Bangor & Aroostook; 
New York Central; Northern Pacific; 
Great Northern; M.-K.-T. _ preferred; 
Southern Pacific; Chicago, Rock Island & 
Pacific; Chesapeake & Ohio; Norfolk & 
Western, and St. Louis-San Francisco; 
“minority” 







fol- 
lowed by  income-producing 
rails like Reading; Colorado & Southern; 
New Orleans, Texas & Mexico. 
speculative purposes the following South- 
western rails appear attractive; Missouri 
Pacific; Kansas City Southern; Texas & 


For more 


Pacific; St. Louis-Southwestern; M.-K.- 
T.: also Western Maryland stocks; Chesa- 
peake Corporation; the Denver & Rio 


Grande Western 5s of 1955. It will be 
noted that Chesapeake Corporation is add- 
ed to the list of recommended rail stocks, 
as this issue was listed on the New York 





* *« * 


@ The Securities Outlook 


Stock Exchange last week. | 
} 
| 

* * * | 


NVESTMENT securities continue to § 
give an excellent account of themselves, é 
while common stocks are subject to wide- : 
ly varying price movements. As a group 
the railroads are displaying 
strength, while industrial stocks are fol- 
lowing individual earning trends, It is ‘ 
well to repeat that extreme caution should 
be exercised in buying and holding com- 
mon stocks. Continue to give first place 
to the recommended rails, followed by the 
public utilities (mostly good yielding pre- 
ferreds) and the low cost, long lived, good 
yielding coppers. . 


increasing 


Bile kane S 
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Why Rails Are Favored 

1S reviewing the reasons responsible for 

the growing popularity of rail stocks [| 
as investments, even though the bulk of | 
such securities have already had a consid- 
erable rise in market value, there are to 
be found the following fundamental 
factors. 


Peas 


They face a wide latitude for expansion 
in increased mileage and increased earning 
power, because the Government is opposed 
to any competitive construction against 
existing transportation systems and prefers 
the expansion of the facilities of the exist- 





ing railroads. 

This lack of competition coupled with 
fixed rates can only tend to build up the 
earning power of our railroads. The pres- 
sure upon their transportation facilities is 
constantly increasing. It will continue 
as long as no new sources of supplying 


















them remain unfurnished. 

Declining commodity prices can exert no 
ill effect upon them as long as the demand 
increases, for the rails 






for commodities 





markets 
their 
The 


interest 


merchandise to the 
haulage swell 


must carry 





and through more 





revenues because of the fixed rates. 
stocks will falling 
rates for, with their increasing popularity 








benefit from 






investments, their prices will advance 





as 





until their yields from dividends more 


closely approximate future money rates. 
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Another Swobodian Carol 
ARKING back to that ancient Com- 
stock mining boom, Alois P. Swo- 
boda finds a parallel to what might hap- 
pen again should two mining projects in 
California, in which he has interested him- 
self, suddenly uncover rich mining veins. 
He can visualize advances in these stocks, 
Sierra Nevada and the Scorpion, from 75 
cents a share to as high as $250. There 
is no height to which his dreams cannot 
ascend, 


With this uncertain prospect ahead, and 
extremely uncertain it is, Swoboda wants 
every Swobodian to lay in a supply cof 
these stocks. His faith in the ultimate out- 
come is so firm that he willingly will guar- 
atee to rebuy the stock within one year 
for what it cost his Swobodians, if it will 
not show a substantial profit. Such guar- 
antees are only worth the financial strength 
behind them. In this instance the guar- 
antee is far from inspiring. 





Oo---— 


An Old Trick 


ORKING upon the fears of stock- 
holders of a possible lawsuit, a 
Kentucky attorney, claiming to act for the 
of High Gravity Oil and 
Crown Oil companies, is threatening the 
stockholders with legal action if they do 
not promptly restore the dividends received, 
and which now are said to have been ille- 
gally paid. Both of these companies were 
fraudulent promotions, branded as such 
by the Government. This attorney is sim- 
ply working an old trick. There is not 
the slightest danger of any lawsuit being 
started by him, because if he were at all a 
profound student of Blackstone, he would 
realize how futile such claims would be. 
The stockholders were defrauded out of 
their money, and they could start a counter 
suit demanding the return of the money 
they paid for the stock and keep the di- 
vidends as a partial return. None of these 


receiver the 
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stockholders should be frightened by this 
high pressure method to extract more 


money from them. 








The Bond Market 
(Concluded from page 766) 




















Convertible and other privilege bonds ac- 
counted for a large part of the activity in 
the bond market during the past week. 
Brooklyn Union Gas convertible 5%4s, rec- 
ommended by this department at 168, 
touched a record price of 199 during the 
week, while Delaware & Hudson con- 
vertible 5s of 1935 sold up to 154. Other 


issues to establish new high prices were 
International Telephone & Telegraph con- 
vertible 514s of 1945, and Chicago & East- 
ern Illinois 5s. 

Toward the end of the week weakness 
developed in the market for foreign bonds, 
being particularly prominent in Italian is- 
sues. City of Milan 6%4s, offered a few 
weeks ago at 92, sold below that price for 
the first time, although the underwriting 
and selling syndicate has not yet been dis- 
solved. City of Rome 6%s dropped be- 
low 90, but they recovered practically all 
of their loss. Other Italian bonds were 
easier. 

High-grade investment issues such as 
Atchison general 4s continued to hold well 
to their high marks for the year, and the 
long term outlook for bonds of this type 
remains distinctly favorable. 

















New Bond Offerings of the Week 

(New offerings aggregating less than $1,000,000 are not 
Amount 
Name of Issue Offered 
Arkansas (State of); Highway 4446, 1998-48) ..nccccccrscnccscoce 13,000,000 
Alton-S Louies Bridge Co., let nitwe, af... 18, 1987. ccsicc ccc cwecees 1,750,000 
Baveria (Pree State of), ext: 8% mote: TSES cok vcccsicsc wccncions 20,000,000 
Canecoweee «CEO. OO), «SAG USER H8e ini ck des ciccvecscweticueeis 3,000,000 
Canadian National Railway Co., 30-yr. 4%s, 1957 .......cccccceces 65,000,000 
Clover Valley Lamber Co., ist mtge. e.f. 6a, 1928-89 .. ....ccccccsevs 1,250,000 
Cee, Cee OE GO RGES  aiciete sev oedie gow © odie bis ere eieie's 8:e ois e'e 15,000,000 
MACCKTIO Pupie Ueiisien Co., BOC, GE, TSED cc oiccivciiesesbicesisiernbenees 4,000,000 
Fox Detroit Theatre Bldg, 1st mtge. fee & 1. h. 6s, 1942 ........ 6,400,000 
uit States Bteel Ca. Gf. Gen. BUG, BOGS ook ne vec dccviaswanscesscs 4,000,000 
Hall, W. F., Printing Co., Ist & coll. tr. s.f. 5%s, ser. A, 1947 6,000,000 
RT ho eR er ee rrr 3,175,000 
rucsen Coal Co., tet mise. of Ga, ser. A. 1962 ocscvic cdc cccwscuse 35,000,000 
E vacteonville Gas €Co., den. Ge, Ber. A, W9SS cccceicciciesescnsceeees 1,500,000 
= Kansas (State of), soldiers’ compensation 4s, 1953-4 ............0. 1,000,000 
= mamas Fr. & it. Co. iat mige. ser. DB, 68, 1967 occ siveweisvcvves 3,286,000 
mopmeres Gale & Cone (o,,; Gf. Gem. Gh, BPET occ cs chasicccvsdesvecssen 25,000,000 
ee eg I RS i ier ae rae eee 2,210,000 
Reps, CClItw GE), S56G, BOSE AG oie ccc ccs wesw ea cswsenes ees 3,515,000 
= EN OS Oe eR SS Re er eer one ae 1,200,000 
: Bresette! FCICY OL), “21GB, ROAR HON © isicci-0s sade c6K Se smwsisw Kesansees 1,275,000 
: rae Geecerse Power Co.,. 18 SB, TOST) oink. s ceeicenteureaawsie a aces wes 2,100,000 
= Peace Txehanese. fee. O42. Ger. Te, TST 2. wciiceanescewcecewews sie 6,000,000 
= Pasmene Gove, Old GH, TEED OF TEOG ic iies ost s cee ses deasesweus we 1,500,000 
= Pittebpuren. Gerew & Bolt. Co., a.f. Geb. F368, 1947 cnivcicvccecvvesses 5,000,000 
= mee wemere Titer Ey, Beet, PRR RHe  oo6 Siosidce ow.0 seed 8 .oisce 0.6.68 ema s 1,550,000 
= Southern Advance Bag & Paper Co., Ine. 1st s.f. 6s, 1947 ........ 3,000,000 
== Southern Pacific Co., Oregon Lines, 1st 4%s, ser. A, 1977 ........ 20,000,000 

*Optional 1935, yield thereafter 5.00%. 








included) 
Interest Price 
Date or Basis Yield 
J. & D. Te 4.25 
M. & N. 100 7.00 
J.&D.10 5.37 
F.& A. ea 4.00 
J-& J. 9814 4.60 
M. & N. as 5.50-6.00 
J. & D. 97144 5.2 
J. & D. 971% 6.25 
A. & O. 9714 6.25 
J.&D. 98% 5.63 
M. &N. 991% 5.54 
J. & J. Sata 4.00-4.25 
J.&D. 98% 5.09 
M. & N. 97% 6.20 
ci oS 1015¢ 3.90 
M. &N. 97% 5.15 
J. &D. 96 5.30 
si hata 3.80-3990 
Py aig 3.90-4.00 
F. & A. sare 3.85 : 
rL& J Ke 4.10-4.15 E 
T&D 96 5.25 5 
M.&N 100 7.00 : 
A. & O. sam 4.30 or 5.00 
J. & 2B. 100 5.50 
M. & N. 2 mars 4.20 
I &D 9914 6.08 
M.&S 100% 4.47 
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Changing conditions may 

have unbalanced your in- 
| vestment holdings. How 
| long since they have been 
| checked up? Once a year 
is none too often. 

This is just one of the 
ways that we can be of 
service to you. Call upon 
our Statistical Depart- 
ment freely for informa- 
tion or advice on any mat- 
ters relating to invest- 
ment. Large or odd lot 
orders executed with care- 
ful attention. 


Glad to send you a 
helpful booklet on 
Trading Methods — 


no charge. 
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are invested in the 

ElectricPowerandLight bis} 
properties of the United States. 
Bonds of individual units of this 
enormous and essential industry are 
justly popular, because of the sta- 
bility and steady earning*power of 
the issuing companies. 

Read our booklet, 
“Public Utility Securities as Investments” 
and you will see why 
such bonds are sound investments. 


Ask fot AU-2453 
AC.ALLYN*2 COMPANY 


INCORPORATED. 


67 West Monroe Street, Chicago 
"New York Philadelphia Milwaukee 
Boston Minneapolis 


Francisco 












Our Investment Trusts 


(Continued from page 759) 




















at the last session, but no definite action 


was formulated. 


As generally operated, our 
trusts copying the British prototype invest 
the funds of their subscribers in both 
stocks and bonds and do not-confine them- 
selves to any particular type of securities. 
Their managements believe that there are 
attractive opportunities for the employ- 
ment of capital in various fields of opera- 
tion. Hence they are constantly shifting 
their securities. The handling of such a 
trust gives those in control of it the 
widest latitude for exercising their judg- 
ment. That very latitude and liberty of 
action should strongly suggest to partici- 
pants in such trusts that the main appeal 
to them is a strong assurance of an excel- 
lent management. The vestment of such 
authority in the hands of inexperienced 
judges of investment values and specula- 
tive opportunities could soon run _ the 
business on the rocks, however honest 
might be their intentions, 


they are 


-Another Form of Trust 


Trusts described as bankers shares can 
be further segregated into two classifica- 
tions. Those that restrict themselves to 
a limited number of securities, which com- 
pose the collateral against which their 
units of ownership are issued, and for 
which there is no power of substitution, 
and those which can exercise the power of 
substitution under certain restrictions. 
Time and experience may suggest to such 
trusts other established expediencies by 
which they can strengthen their financial 
solidity. Such trusts place their securities 
in trust with some banking institution 
under a trust agreement defining the ex- 
tent of the trustee’s authority. These trust 
agreements should be available to investors 
in bankers shares, or by what other name 
they may be called, so that they can read 
them and learn for themselves the extent 
of the protection afforded them. They 
should also secure information. regarding 
what per centum of profit is allowed to 
the promoters of such trusts in order to 
determine if the spread is conservative or 
excessive, for it stands to reason that the 
strength or the weakness of such enter- 
prises depends a great deal upon this 
overhead charge. These bankers share 
trusts carry a strong appeal to investors 
because they publish the securities they 
have acquired, thus an investor can tell 
whether the character of a trust is such 
that it appeals to him as a medium in 
which to invest his own capital. 


Those trusts describing themselves as 
investment finance companies interest 
themselves either in a limited way or in 
a substantial form in other companies. 
They appeal more strongly to larger in- 
vestors who would like to acquire an oper- 
ating interest in successful companies, and 





their commitments. These 
investment finance companies do not re- 
strict themselves to the acquisition of se- 
curities, they even go so far as to exerCise 
the management of the businesses in which 
they 


to diversify 


have purchased controlling interest. 


On the other hand, the so-called invest- 
ment manager company invests and trades 
in securities with the view of earning the 
maximum profit. These enterprises frank- 
ly avow their speculative character and 
contend with sound reason that the law 
of diversification tends to minimize the 
risk of operation. 

Some of these companies accumulate their 
profits, in which case their stockholders 
measure the value of their participation by 
the assets and surplus of their companies. 


The Straight Corporation 


There are the straight corporations em- 
ploying their capital in a diversified list 
of securities, against which they issue their 
own stock. Each of them must be judged 
by its individual structure. The trusts or- 
ganized under the trust law of Massachu- 
setts follow closely the framework de- 
signed for the bankers share trusts. 


From the foregoing brief descriptions it 
is apparent that there is sufficient diversi- 
fication among the investment trusts them- 
selves to serve the particular requirements 
of the individual investor. Not all run in 
the direction of a given class of securities. 
They have different taste in this respect as 
have the purchasers of securities. Were all 
minds alike and all ‘tastes similar, what a 
lop-sided country we would have. Then 
all our capital would be concentrated in 
one kind of business, all other business 
capable of producing income and profits 
would decay from disuse. 


Yet, diversified as are the opportunities 
in investment trusts, just diversification 
itself is not responsible for the financial 
success of this type of business, there 
must exist also the ability to make the 
proper selection of securities. 


The list of American trusts as com- 
piled by Edgar Higgins is as follows: 


New York City TRUSTS 


American, British & Continental Corp. 
100,000 Sh. Ist Pfd. $6 
40,000 Sh. 2nd Pfd. $6 
400,000 Sh. Common 


Banks Holding Trust, inc. 
0,000 Sh. $6 P 
150, 000 Sh. lhe 


Bankers Investment Trust of America 
$50,000,000 Debenture 6% Stock ($10 par) 
$50,000,000 Common 


Continental Securities Corp. 
$1,750,000 Common 


Eastern Bankers Corp. 
25,000 Sh. Pfd. Poa ($100) 
250,000 Sh. Common ($10) 


Financial & Industrial Securities Corp. 
250,000 Sh. 7% Pfd. ($100) 
1,500,000 Sh. Common 


Financial Investing Co. 
$4,000,000 5% 5-Yr. Bonds 
$1,000,000 Common ($10) 


First Federal Foreign Investment Trust 
20,000 Sh. Common ($100) 


German Credit & Investment Corp. 
100,000 Sh. 1st $7 Pfd. 
20,000 Sh. 2nd $6 Pfd. 
500,000 Sh. Common 
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General 
$7,500,000 5% 25-Yr. 
$1,500,000 6% Pfd. 

200,000 Sh. Common 


American Investors Co., Ine. 
Bonds 
($100) 


Joint Investors, inc. 
50, 000 Sh. Prior Pfd. ($100) 
5,000 Sh. Managing Pfd. Stk. 
5,000 Sh. Common 
Kidder Participations, Inc. 
50,000 Sh. 44%% Part. Pfd. ($100) 
50,000 Sh. Common 
Morristown Securities Corp. 
25,000 Sh. 5% Pfd. ($100) 
75,000 Sh. Common 
Prudential Investment Corp. 
100,000 Sh. 1st 6% Pfd. ($25) 
100,000 Sh, Part. 6% Pfd. ($25) 
100,000 Sh. Class “A” Stock 
100,000 Sh. Class “B’’ Stock 
Railway Equities Corp. 
$1,000,000 6% Part. Pfd. ($100) 
10,000 Sh. Common 


Securities Trading & Holding Corp. 
0,000 Sh. “Common 
Solvay peat Investment Corp. 
$15,000,000 15-Yr. 5% Notes 
300,000 Sh. Common 


International Securities 
600,000 Sh. 1st Pfd. 6% 
60,000 Sh. 2nd Pfd. 6% 
800,000 Sh. A Common 
600,000 Sh. B Common 


Standard Investing Corp. 
15,000 Sh. Conv. Pfd. $6 
145,000 Sh. Common 
$4,500,000 10-Yr. 5% Bonds 
Stuyvesant Bond & Share Corp. 
$500,000 6% Pfd. ($100) 
5,000 Sh. Common 


Swedish American Investment Corp. 
$15,000,000 Part. 64%4% Pfd. ($100) 
500,000 Sh. Common 
& Foreign Securities Corp. 
250,000 Sh. $6 1st Pfd. 
50,000 Sh. $6 2nd Pfd. 
1,000,000 Sh. Common 
Allied Int’] Investing Corp. 
60,000 Sh. Part. Pfd. 
10,000 Sh. Common 


Trusts OutsipE New York CIty 


American Bond & Share Corp., Bridge- 
port, Conn. 
5,000 Sh. 7% 
$750,000 Common 
Bank Investors Trust, Boston, Mass. 
5,000 Shares 


Bankstocks Corp. of Maryland, Baltimore, 


Second 5 Ore. 


($50) 


U. 5. 


Part. Pfd. ($25) 


1. 
$1,000,000 61%% Conv. 
25,000 Shares “A” 
100,000 Shares “B’’ Common 
First Investment Co., Concord, N. jem 
20,000 Sh. Class A Pfd. 
10,000 Sh. Class B 
Incorporated Investors, Boston, Mass. 
10,000 Sh. Common 


Pfd. 
Common 


North American Investment Corp., San 
Francisco 
$3,000,000 6% Pfd. ($100) 
2,000,000 Common ($100) 
Old Colony Investment Trust, Boston, 
Mass. 


$5,000,000 444% Bonds 20-Yr. 
$1,000,000 6% Pfd. ($100) 
100,000 Sh. Common 
Shawmut Bank Investment Trust, Boston, 
Mass, 
$2,500,000 5% Bonds, 1952 
2,500,000 41%%% Bonds, 1942 
1,000,000 6% Notes 
75,000 Common 
Southern Bankers Securities Corp., Bal- 
timore. Md. 
$2,000,000 7% Pfd. 
40,000 Common 
Wisconsin Investment 
is. 


Co., 


($100) 


Milwaukee, 


2,000 Sh. 6% Pfd. 
3,125 Sh. Common 
Alliance Investment Corp., Phila., 
$2,000,000 6% Pfd. ($100) 
75,000 Sh. Common 
United Bond & Share Corp. e veattle, Wash. 
58,800 Part. Pfd 
11,760 Sh. Smee” 
Investment Co. of America, Detroit, Mich. 
$5,000,000 Pfd. ($100) 
200,000 Sh. Common 


ComMon Law or MASSACHUSETTS 
TRUSTS 


Bankers Securities Trust of America, New 
York Citv 


Pa. 


15,000 Sh. Common 


Bond Investment Trust, Boston, Mass. 
Unlimited Certificates of Beneficial 
terest 
International Securities Trust of America, 
New York City. 
$40,000,000 Bonds 
250,000 Sh. Pfd. ($100) 
1,599,000 Sh. Common 
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In- 


‘roads from. 1922 to 1926. 


Power & Light Securities 
Mass. 
40,000 Sh. of Beneficial Int. 
80,000 Option Warrants 
ComMoN Law Trust MANAGED BY A 
CoMPANY 
Alwyn Investment Trust, N. Y. City. 


5% Trust Ctfs. 
First Investment sa rust, N. Y. City. 


*Class A $50 
*Class B $1 


Investment Trust, N. Y. City. 
A % 


Trust, Boston, 


tfs. 


The Investment Trust, N. Y. City. 
6% Trust Ctfs. 





*Units 
BANKERS emg 
Bondshares, Bondshare Corp., 
Collateral Trustee Shares, 
Investment Trust, Inc., 


City. 
Si England 
Boston, Mass. 


Diversified Trustee Shs., Amer. Trustee 
Share Corp., N. Y. City. ; 
Foreign Govt. Bond Trust Ctfs., Financial 


Investing Co.,'N. Y. 


City. 
Industrial Trustee Shs. 


, American Trustee 


Share Corp., N. Y. City. 

Investors’ Trustee Shares, Inv. Trustee 
Foundation, N. Y. City. 

Investors’ Certificates, Selected Securities 


Trust, Denver, Colo. 

Mass. Investors’ Trust, Boston, Mass. 

Municipal Trust Ctfs., Chicago, Ill. 

Trust Certificates, Nation Wide Securities 
Co., Denver, Colo. 

Trustee Shares, Cincinnati Combined Se- 
curities, Cincinnati, O. 

Insuranshares Certificates, Insuranshares 
Corp., N. Y. City. 

U. S. Shares (four classes) U. S. Shares 


Corp., N. Y. City. 
MISCELLANEOUS 
Alexander Fund, Philadelphia, Pa. 
* *k * 


Epitor’s Note—This is the second arti- 
cle of Mr. Guenther’s discussing investment 
trusts and their development in this coun- 
try. The third article, giving certain rules 
of guidance in making one’s selection, will 
appear in an early issue of THE FINAN- 
CIAL Wor Lp. 
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The Northwestern Rails 

HILE there is no doubt in the minds 

of fair minded people that the rate 
structure devised for the Northwestern 
roads by the Interstate Commerce Com- 
mission is not in accordance with the 
rate that railroads in other sections are 
allowed to charge, they are not in the 
bad condition described in a report made 
by a security holders’ committee. In that 
report it was stated that savings banks and 
insurance companies practically made no 
purchases of junior bonds of these rail- 
It must be re- 
membered that very little bond offerings 
of these roads have been made in recent 
years. Moreover, other investors have pur- 
chased these securities with confidence in 
the integrity of these investments. The 
Northwestern roads have given evidence 
of their underlying strength, despite the 
fact that they had to operate under the 
handicap of rates lower than other rail- 
roads were allowed to charge. At no time 
have the dividends of the Northern Pacific 
or Great Northern been in doubt. Instead 
the prospects for an increase in the present 
rate have been growing constantly brighter. 
In the face of this situation this special 
committee gains no sympathy for putting 
on a wry face. Increased rates should be 
allowed on the merits of the case—the 
facts should plead their own case. 











Odd Lots 


Buyers of Odd Lots receive the 
same courteous and painstaking 
attention as large buyers. 


We are always willing to give 
our unbiased opinion in reply to 


inquiries pertaining to invest- 
ments. 
Copy of our interesting new 


booklet which explains the many 
advantages of Odd Lot Trading, 
furnished on request. 


Ask for F.W. 294 


100 Share Lots 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Associate Members 
New York Curb Market 
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‘‘American Shares” 


In Respect of the Capital Stock of 
HUNGARIAN DISCOUNT 
& EXCHANGE BANK 


(Ungarische Escompte und 
Wechslerbank ) 

Trust Certificates Representing the 

Stock of one of Hungary’s leading 


banks. 


Price $34 Per ‘‘American Share” 


Circular on request 


Bauer, Pond & Vivian 


MEMBERS NEW YORK STOCK EXCHANGE 


40 EXCHANGE PLACE == NEW YORK 
TELEPHONE - HANOVER 4335 











Why Experiment? 


F you were having an 

operation performed 
on your eye, you would 
be careful to call in a 
specialist well qualified 
to do the job. It is not 
logical te experiment 
with your investments 
where bad judgment is 
likely to prove disas- 
trous. 


Let us explain to you 
the advantages of our 
Supervisory Service. 


MOODY'S 


INVESTORS SERVICE 


35 Nassau Street New York 
CHICAGO BOSTON 
PHILADELPHIA LOS ANGELES 
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Banking 
Providing every safeguard of the Invest- 
ment Trust principle, secured by the 
combi resources of 
The Realty-8 a 
Realty Foundetion, Inc. 
Metropolites Cesualty Insurance Cu. 
Safety of principal is unconditionally i in- 
sured, the yield of 6% is guaranteed, 
and a sul larger return may 
ao pokive Shaped oan. 
tion 
= provision. coupon for 2 





Trust 


Nome 








F. w. 


Address. 








National American Securities Com 


26 BROADWAY NEW YORK 











776 








Public Utility Notes 





AT 














ERHAPS the event of greatest in- 
r terest in the utility industry dur- 
the week was the Fiftieth 
Convention of the National Electric 
Light Association which met from June 
6th to 10th at Atlantic City. Here the 
greatest gathering of electrical experts 
of the industry 
for the purpose of discussing the prob- 


ing 


in the history convened 


lems and progress of the industry during 
the past year. 
Electrical Experts Convene 


The convention proper opened Mon- 


day evening, with a reception to R. F. 
Pack, president of Northern States 
Power Company. The first formal busi- 


ness session convened on Tuesday morn- 


ing. Among the principal speakers dur- 
ing the week were: Secretary of War 
Dwight F. Davis; J. F.° Shaughnessy, 
president of the 
Railroad and 


National Association of 
Utilities Commissioners, 
R. D. Moot, counsel to the General 
Electric Co., Charles E. Mitchell, presi- 
of the National City Co., M. H. 
Aylesworth, president of the National 
Broadcasting Co., Gerard Swope, head 
of General Electric Co.; Albert C. Ritchie 
of Maryland, and William Green, presi- 
dent of the American Federation of La- 
bor. 


dent 


Coincidental to the 
trical 


convention, elec- 
exhibited their 
products on Young’s Million Dollar Pier, 
using every foot of available space, ex- 
cept that used by the convention proper. 
Many new and unusual applications of 
electricity were included in the exhibit, 
from small household appliances to huge 
electrically-operated machinery. An in- 
teresting feature of the exhibit showed 
the progress in the electrical industry 
during the past half century. 


manufacturers 


During the week some of the utility 
stocks listed on.the New York Exchange 
came in for a large share of trading 
based on merger prospects. Shares of 
Brooklyn Edison and Brooklyn Union 
Gas advanced to new high territory ap- 
parently in response to a statement is- 
sued by the Koppers Company of Pitts- 
burgh which disclosed the fact that they 
had made large purchases of utility 
stocks. It is understood that the Kop- 
pers Gas & Coke Company was formed 
to hold these and industrial stocks. The 
Koppers management is closely asso- 
ciated with the Mellon interests. 


Another item of speculative interest 
was the report of the possibility of Bra- 
zilian Light & Traction and Washington 
Water Power being taken over by one 
of the larger utility interests. It is un- 
derstood that this interest will purchase 
control of these two companies at prices 
substantially above current market 
prices. 

Among the dividend announcements 
of the week was the 50 per cent stock 


$34,819,600 
Light 


the 
American 
The dividend is 
stockholders of 


declared on 
common of the 
& Traction Company. 
30th to 
This dividend was 


dividend 
stock 
payable June 
record on June 18th. 
approved by the stockholders last week. 

Middle West Utilities Company 
declared an initial quarterly dividend of 
$1.75 on its 7 per cent preferred stock 


also 


that was issued recently. 

A large number of reports the 
year ended April 30th were made public 
during the week, and with few excep- 
tions satisfactory gains over the previous 
year were recorded. Prominent 
increases announced was the statement 
of Associated & Electric which 
showed increases of 22 per cent in gross 
earnings including other income, and of 
35 per cent in net earnings, after oper- 
ating expenses, maintenance and taxes. 
Gross income totaled $31,189,060 against 
$25,631,696, and net earnings $14,277,620 
against $10,583,771 both being new high 
records in the history of the company. 

The Standard Gas and Electric Com- 
pany issued a series of favorable earnings 
figures in behalf of itself and its sub- 
sidiaries. Gross earnings of affiliated 
companies in the year to April 30 were 
$146,461,970 against $140,175,855, an in- 
crease of 4 per cent, and income before 
depreciation was $63,480,925 against 


for 


among 


Gas 


$60,386,537 a year previously, an increase , 


of 5 per cent. Individual subsidiaries 
reported similar increases. An analysis 
of Northern States Power, one of most 
important of Standard Gas & Electric’s 
subsidiaries will appear in a forthcoming 
issue of THE FINANCIAL WORLD. 


Another Increase Reported 

Net profits of the Pacific Gas and 
Electric Company for the year to Apri 
30th, as reported today, increased to $9,- 
707,028, equal to $2.84 on the 2,112,532 
average number of $25 per common 
shares outstanding during the period. 
This compares with earnings of $7,589,- 
831, or $9.12 on 467,305 $100 shares out- 
standing in the previous twelve months. 
The common stock of this company was 
recommended in the May 25th issue of 
THE FINANCIAL Wor.p. 

‘Engineers Public Service Co. and sub- 
sidiaries reported for 12 months ended 
April 30th, profit after taxes, interest, 
subsidiary dividends, etc., of $5,643,884 
available for reserves and dividends com- 
paring with $4,855,724 in previous 12 
months an increase of 16 per cent. 

The United Light & Power Corpora- 
tion issued its usual statement which 
showed a surplus after charges, in- 
cluding interest, taxes, subsidiary charges 
and preferred dividends of $6,576,808 for 
the twelve months ended April 30, 1927, 
as compared with $7,803,439 in the pre- 
vious twelve months, a decrease of 20 
per cent. This decrease was largely 
due to increased operating expense. 
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tion with a very substantial gain in traf- 
fic. It appears probable that Rock Island 
will earn between $15 and $20 on the com- 
non in 1927 and go on a $7 dividend basis 
before the close’ of the year. Meanwhile 
Frisco should have no trouble in maintain- 
ing its current $8 dividend rate, thus af- 
fording a very attractive yield. Probably 
the two lines will eventually be merged 
on terms that will be attractive to Rock 
Island stockholders. Rock Island at cur- 
rent levels affords a very favorably de- 
fined speculative investment opportunity. 


The Missouri Pacific situation which has 
been recommended so frequently in THE 
FINANCIAL Wortp is working out very 
satisfactorily, despite a temporary setback 
due to the flood. I have estimated the 
real earning power of Missouri Pacific 
common at around $10 per share, and see 
no reason to change this estimate. It is 
probable that the next move will be to 


merge the Texas lines, New Orleans, 
Texas & Mexico, International - Great 
Northern, and Texas & Pacific into a 


single company. Texas laws prevent a 
merger into Missouri Pacific directly. I 
have no definite information as to how 
this Texas line merger will be brought 
about. Missouri Pacific has about 90 per 
cent of New Orleans, Texas & Mexico 
stock, which in turn has all the Inter- 
national Great Northern and some other 
short lines. Missouri Pacific also has all 
the Texas & Pacific preferred stock and 
around 40 per cent of the common. An 
offer to Texas & Pacific common stock- 
holders may be in order. On the other 
hand Texas & Pacific has some rather 
unusual prospects. It serves principally 
the oil fields of western Texas where 
drilling is cheap and activity at a high rate 
is in prospect. The road has shown re- 
markable net earning gains thus far in 
1927, and further increases are in pros- 
pect. With a clearly defined earning out- 
look and also a clearly defined minority 
position, the stock appears to hold ex- 
ceptionally attractive long term speculative 
possibilities. We have also been recom- 
mending New Orleans, Texas & Mexico, 
which promises to show further net earn- 
ing gains due to the agricultural develop- 
ments in the territory it serves. 


The group in the most speculative po- 
sition is the so-called Loree line up, Kansas 
City Southern, Missouri-Kansas-Texas, 
and St. Louis Southwestern. Here a great 
deal appears to depend upon what modi- 
fications are made in the proposed consoli- 
dation. The safest basis upon which to 
speculate in this situation, in my judg- 
ment, is to have an equal 
capital in each. 


amount of 


From the foregoing it is apparent that 
the southwestern railroads offer nearly 
ally type of opportunity the investor may 
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If the factor of 
consideration, Atchison and Southern 
cific 


desire. safety is his first 
Pa- 
If he wants a good 


are available. 


current return there is Frisco common. 
If he is content with a smaller yield and 
the prospect.of greater market apprecia- 
tion, situations like Rock Island, Colorado 
& Southern, and New Orleans, Texas & 
Mexico give him considerable leeway with 
the first of these in the most favorable 


position at current price levels. 


In the more speculative group from a 
long term standpoint the Missouri Pacific 
issues are in a sound position. It is quite 
possible that the oil development in west- 
ern Texas will bring about a sharper im- 
provement in earning power for Texas & 
Pacific than for the Missouri Pacific sys- 
tem as a whole. Texas & Pacific has 
some oil holdings from which a_ small 
royalty was received in 1926, and larger 
returns will probably be received in 1927. 
However, it is not on the basis of its 
minority position nor oil holdings, but on 
the basis of probable future gains in net 
earnings that the stock is given a high 
speculative recommendation among the 
southwestern rails, 


From time to time I have expressed the 
opinion that all the non-dividend south- 
western rail stocks discussed in this ar- 
ticle would be placed on a dividend basis 
over a period of time. Current develop- 
ments fortify this judgment. 


4) 
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Expects Return of Prodigal 


HE new management, which has been 

so successful in restoring prosperity 
to the reorganized Piggly Wiggly chain 
stores, has in mind applying to the Stock 
Exchange to have this stock listed again 
on the Board. stricken from the 
list when its former President, Saun- 
ders, came East several years ago to show 
Wall Street a trick or two. He at- 
tempted a corner to squeeze the bears. 
Jesse Livermore was employed to help him 
wield his lash, but this alert speculator, 
whose professional services are often em- 
ployed to create markets for securities, 
soon found it was an impossible job, and 
gave it up. Instead of teaching Wall 
Street a lesson, Saunders received one in 
return, which was so costly that it resulted 
in the company’s failure and in his personal 
financial embarrassment. Other people 
took hold of what was left of the com- 
pany, and by close application to business 
succeeded in restoring it to a sound and 
profitable basis. Now that the prodigal 
has been shriven and displays a strong de- 
sire to tread a respectful path, it is likely 
to be received again in the fold of the 
Stock Exchange. If it is taken back, it 
will be the first time that a stock once 
stricken from the list has been restored. 


It was 


Have You Profited 


from the recent 


Stock Market 


Advance? 7 


Clients of the American Institute of Finance 
have profited from the mixed stock market move- 
ments of 1927. exactly as they profited from the 
alternate declines and advances of the stock 
market of 1926. 

Profits available on March Ist, 1927, from all 
specific recommendations of the Institute in 1926, 
averaged 43.43% on the capital employed in 
accordance with these recommendations. _ The 
table below makes clear the consistent profit op- 
portunities presented. 

During the first three months of 1927, as out- 
lined from week to week in the Advisory Bulletins 





of the Institute:— 
Present 
Date Advice Price Adv. 
Jan. 1 Buy: Hud. & Man. @ 41 55* 14 
Jan. & “ Chie. R. 1. & Pace. “ 70 106 36 
jan. 15 “ G. Mek & UN. = 30 66* 28 
Jan. 22 ‘* Bald. Loco. “* 345 200* 55 
Jan. 29 ‘* Rem. Type. *128 195* 67 
Feb. 5 ‘* Math. Alk. wae. 107 20 
Feb. 12 ‘* Colo. & South. * 90 130 40 
Feb. 19 ‘‘ Air Reduction *© 140 165 25 
Feb. 26 “* W&.Y., Ch. & St. L. 190 232* 42 
Mar. 5 ‘* Case Thresh. *© 150 215* 65 
Mar. 12 “ U.S. Steet 158 175 17 
Mar. 19 ‘ Allis Chalmers “« oS 110 ES 
Mar. 26 ‘* Ches. & Ohio “156 186 28 
*Profits accepted on these stocks. 

Average profit accepted, or available, 102.72% on the 
capital employed in accordance with these recommenda- 
tions. 


The above are the results of recent purchase 
advices. Original recommendations in 1926 were 
much lower. Hudson & Manhattan at 30; Gulf. 
Mobile & Northern common at 27; Baldwin Loco- 
motive at 128: Remington Typewriter at 115; 
Air Reduction at 112; Mathieson Alkali at 82; 
Colorado & Southern at 60: New York, Chicago 
& St. Louis at 130, and Chesapeake & Ohio at 
117. 


Further Opportunities 
Ahead 


In spite of the marked advances already seen. 
there are still sound profit opportunities avail- 
able. But, the keenest discrimination is now 
necessary. 

Our current Advisory Bulletin discusses the 
entire stock market situation from an unbiased 
standpoint, pointing out clearly sound profit op- 
portunities, making eaually clear pitfalls to be 
avoided and stocks to be sold. 
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Trust Shares | 


| THE-EMPIRE TRUST COMPANY | 


} Trustee 
Represent an interest in 30 of the fore- 
most financial institutions of the Nation. 


Over a ten-year period the stocks of these 
banking institutions have shown an 


Average Annual Gain 


of more than 


20% Yearly 


in market price, plus dividends, stock 
dividends and rights. 


The progress of these leading financial 
institutions during the next ten years 
should equal their growth and prosperity 
of the last decade. 


Certificates in 5, 10, 25, 50, 100 and 500 
share denominations. 


Price at the market 
about $24.00 per share 


Send Coupon for Details 


Send me circular without obligation. 


Uninet States Shares 
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sides constituting a source of increased 
earning power, is a logical extension of the 
activities of the International Corporation, 
organized as it was to develop in a broad 
international electrical communica- 
tion in all of its branches. It affords the 
International, moreover, a prominent posi- 
tion in a territory where it is proposed to 
extend its activities, and, in keeping with 
its well-known policy and practice, the 
countries served should be distinctly bene- 
fited by the improvement and extension of 
their communication facilities.” 

As a result of expansion and acquisi- 


sense 


tions, International Telephone & Tele- 
graph’s gross earnings have _ increased 


greatly, for 1926 were $22,680,845 as com- 
pared with $3,881,000 in 1921. As much 
of this physical growth was _ financed 
through the issuance of new stock, per 
share earnings applicable to the capital 
stock have increased from $6.54 in 1921 to 
$12.13 last year (based on stock outstand- 
ing at the end of each year). 

Consolidated balance sheet as of Decem- 
ber 31, 1926, reflected a sound financial 
condition. Current assets amounted to 
$44,698,542 and current liabilities to $15,- 
640,207. Cash item was $12,342,190 and ac- 
counts and notes receivable totaled $12,- 
980,008. Net working capital of $29,058,- 
335 was an increase over $26,280,351 re- 
ported at the end of 1925. 

Upon completion of the acquisition of 
All America Cables, International Tele- 
phone & Telegraph’s capitalization will be 
as follows: cone 
Inter. Tel. & Tel. conv. deb. 


ETRE ae ENR RES $25,000,000 
Subsidiary bonds ...W...............--+ 8,724,370 
Subsidiary preferred stocks..... 8,164,509 
Int. Tel. & Tel. capital stock... 96,104,600 


It might be well at this point to refer to 
the accompanying consolidated income ac- 
count of International Telephone & Tele- 
graph and All America Cables. That 


analysis brings out the fact that the aver- 
age rate of expansion of earnings of the 
combined companies has been 16.1 per cent, 
though that of International 
much higher. 


has been 
Through the consolidation, 





therefore, the stock has lost part of the spec- 
ulative possibilities which it possessed by 
virtue of a very large growth factor, but it 
has gained in investment strength through 
the addition of the stable, if less rapidly 
growing, earning power of All America 
Cables. The merger is a logical one, how- 
ever, and should result in larger profits 
both through increased business and 
through effecting operating economies, 

International Telephone & Telegraph 
capital stock is currently on a $6 dividend 
basis. At the present price, about 145, the 
shares afford a yield which is not particu- 
larly attractive, but the large margin of 
earnings over dividend requirements 
strongly suggests a higher rate of pay- 
ment, and in addition there is the prob- 
ability of valuable subscription rights as 
the expansion of the company requires the 
issuance of additional stock. 


It is the policy of the company to take 
a broad view of its undertakings for the 
construction and development of telephone 
and other communications. Following 
these lines, it is proposed to establish soon 
long distance telephone service connecting 
at least three of the principal countries as 
a nucleus of a more comprehensive long 
distance telephone service in South Amer- 
ica, and upon obtaining the necessary con- 
cessions, such long distance facilities may 
be expected with a minimum delay. 

At the end of last year there were in 
operation in the United States about 16 
telephones for every 100 people, while for 
Central and South America there was but 
one telephone for each 100 people. While 
it is not to be expected that the growta 
of this service in these countries will 
compare with the development in_ the 
United States, a very substantial increase 
may be anticipated, accruing, of course, to 
the benefit of International. It cannot be 
denied that the company has a vast field 
for growth and expansion, and even at its 
present comparatively high levels, Interna- 
tional Telephone & Telegraph stock ap- 
pears attractive for long pull profits, pro- 
vided, of course, one is in a position to 
sacrifice temporarily a liberal yield. 
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Again. It is said that the yield which 
can be obtained on high-grade securities 
has dropped from about 6 per cent to about 
414 per cent. That is true—but what of 
it? Not so many years ago the yield on 
what was then considered the premier in- 
yestment security of the world—British 
Consols—dropped to about 24% per cent. I 
shall have more to say about that before 
this discussion is completed. I will mean- 
while venture the prophecy that inside of 
two years it will be impossible to get more 
than a 4 per cent return on high-grade cor- 
porate bonds. 


Turning now to the question of the trend 
oi commodity prices and the effect of this 
trend on security values. This proposition 
is, in its essence, so simple and so clearly 
defined that I marvel that so many people 
overlook or misunderstand it. 


Money or its equivalent has no value ex- 
cept as to its power in exchange. When 
I employ the word “money” I mean hard 
money—gold. Fiat money has no inherent 
Witness the German mark and the 
French france. 


value. 


A Concrete Example 


Admitting this, let us assume that the 
reader has one thousand dollars in gold, 
or a one thousand dollar gold bond, or 
any other form of value amounting to one 
thousand dollars. It is obviously the case 
that if wheat is selling at a price of two 
dollars per bushel, either the gold or the 
equivalent value will exchange for five 
hundred bushels of wheat. It is equally 
obvious that, if the price of wheat drops 
to one dollar per bushel, the gold or the 
equivalent value will exchange for one 
thousand bushels of wheat. You can say 
that your gold has doubled in value, or 
you can say that the price of wheat has 
been cut in two. To you, as the owner 
of the gold, that is immaterial. You get 
twice as much for your gold. 


It goes without saying that I have used 
the price of wheat only as a symbol. The 
principle holds good as to any and all 
commodities. 


To apply this proposition in a practical 
way to the security markets we need only 
this precept: The inherent value of a sound 
security is determined by its power in ex- 
change. This refers not only to the prin- 
cipal but also to the interest and dividends 
on the security. It refers furthermore to 
undistributed earning power. 


The question now arises automatically 
—what will the course of commodity 
prices be in the future? The reader must 
take my reply to this pertinent question as 
being no more than a personal view and he 
Must accept or reject it according to his 
own estimates and his own reflections on 
the subject, but I state, without hesitation, 
that my opinion is that for many years to 
Come the trend of commodity prices will 
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be to a lower level. The most recent in- 
dex number of prices gives us a figure of 
145, using the 1913 prices as a base (100). 
I will go so far as to prophesy that in a 
few years we will get back to that 100 
level of 1913 and later on go below it. 
With mass production reducing the costs 
of fabrication and distribution, with trans- 
portation facilities greatly improved, with 
wasteful inventories a thing of the past, 
and with the greater efficiency of labor and 
the more scientific employment of credit, 
that appears inevitable. 


In an early paragraph of this article I 
stated that commodity prices and the price 
of credit were closely interrelated. This 
point also calls for a brief explanation. 

If there is an amount of available credit 
sufficient to comfortably finance the turn- 
over of business, we may call the credit 
situation normal. If commodity prices 
fall sharply, the supply of credit is aug- 
mented, even if there is no addition to the 
stock of gold. It requires more banking 
credit to finance wheat at $2 a bushel or 
cotton at 20 cents a pound than would be 
required if wheat were $1 a bushel and 
cotton 10 cents a pound. Falling com- 
modity prices release credit, and the credit 
so released must find employment in some 
other direction. If it cannot find employ- 
ment in commercial lines it will go into 
securities. 


Trend of Commodity Prices 


The natural trend of commodity prices is 
downward. Prices advance only because 
of some artificial influence or because of 
some mal-adjustment between supply and 
demand. For twenty years prior to the 
war, commodity prices gradually advanced. 
That was an artificial movement due to the 
fact that the world’s supply of gold was 
increasing more rapidly than the consump- 
tion of commodities. And, as commodity 
prices advanced the prices of bonds, pre- 
ferred stocks, and other securities having 
a fixed or limited rate of return declined. 
A few economists saw what was going on 
and tried to explain it to the owners of 
securities, but without much success. The 
writers on the subject had just begun to 
get some of the more important owners of 
securities interested when the war broke 
out and checked the production of new 
gold. But the supply of new gold will 
soon begin to increase and we will run 
into this same problem again in the course 
of a year or two. As this is a proposition 
which should be understood by every in- 
vestor, I shall outline it as briefly and 
simply as possible in the next article of 
this series. 

Epitor’s Note—This is the first of a 
series of four articles on money and credit 
by Mr. Gibson. In the June 22nd issue 
of THE FINANCIAL Wort the effects of 
the world’s gold supply on commodity 
prices and security prices will be discussed. 
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ation so that in a minute’s 


time the latest issue can be 


added to the current volume. No 
punching is required. After 26 
copies have been inserted in the 


binder you have half a year’s sub- 
scription beautifully bound in perma- 
nent form. 


The binder is made of special- 
process material and gives the ap- 
pearance of tooled leather, with 
name and emblem embossed in an- 
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We have provided this binder as 
a service and not for profit. Grasp 
now the opportunity for adding this 
handsome and useful Reference 
Book to your home library—for 
desk, bookshelf, study-table or read- 
ing nook. By buying a large num- 
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one postpaid for only $2.00—actual 
value $3.50. 
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How Men of 
Wealth Practice 
True Economy 


RUE economy as practiced 
by the man of wealth means 
buying the best, because the best 
is the cheapest in the long run. 


Whether you are a man of wealth 
or of moderate means, you should 
practice economy in the selection 
of your investments. Select those 
investments which bring steady in- 
come and have proved safe overa 
long period of years ...investments 
that are best in the long run. 


First Mortgage Bonds offered by 
American Bond & Mortgage 
Company are outstanding ex- 
amples of safe investments yield- 
ing a good and steady income. 


Write for Current List of Safe 
6% Bonds 


Ask for booklet S-325 
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QEALF STATE SEC 


BY C.M.HARGER 
Marketability 





MONG the many inquiries and sug- 

Ay ecstion that come to this depart- 
ment the question as to the market- 

ability of real estate securities is frequently 
asked. “If,” writes a recent correspondent, 
“I wish to turn my real estate bonds into 
money for any cause, what is the chance 
for me to do so?” Likewise there is the 
query regarding the farm mortgage hold- 
ings: “What is the opportunity to get 
back the cash paid for the mortgage note 
before it is due?” The real estate security 
not and never has been classed as a 
liquid asset. The national banks, which 
deal with commercial paper largely because 
of its short term and readiness of sale on 
the market, have always been unwilling 
to go deeply into real estate loans. The 
new bank act gives to them a larger field 
by allowing them to make loans for a 
longer term than formerly, and it also 
gives them a greater sum in proportion to 
their assets that can be thus invested. But 
it is yet problematical how much of the 
two billion dollars which, it is estimated, 
may lawfully tbe released through the 
national banks will be thus invested. Cer- 
tainly no bank will loan so heavily that 
it will impair its ability to make a quick 
turn of its resources. The state banks 
have been more liberal because there are 
more of them rural communities and 
they can keep part of their assets in real 
estate loans, and can usually dispose of 
them to local investors, if they need to. 


is 


in 


Long Time Investing 


The fact is that the real estate loan or 
the real estate mortgage bond is primarily 
for the investor who desires to have his 
funds remain in an investment for a long 
period of time and is not desirous of hav- 
He wants to feel 
that he has no worry about the safety of 


ing an active security. 


his investment, and yet receive a satisfac- 
tory return. He does not wish to reinvest 
Hence 


he is not expecting that his security will 


frequently and is not a speculator. 
be available for prompt sale. Here is an 
underlying fact about securities that most 
It is that the 
security that is sold within a limited area 


investors do not consider. 


has less marketability than one that has 
The public utility with 
a local field and with its stock or bonds 
held within a few score miles of its gen. 


wide distribution. 


eral offices has no direct market for sale 
It has no sale available 
except from hand to hand, or, as usually 


of its securities. 


is the case, it conducts a resale department 
in its own offices where securities may be 


listed for sale. If the interest rate be at- 
tractive, there may be a local demand that 
‘will take up all the offerings, but gener- 
ally the holders must wait some time be- 
fore finding a buyer. On‘the other hand 
a stock of national standing, like General 
Electric, changes hands at will and is listed 
on the exchange where one may secure 
his money any day at the existing price. 


Mortgages Are Held 


The insurance companies are the largest 
holders of farm loans, and they do not 
want the loans paid off until maturity. 
Some companies demand a bonus by con- 
tract, if there is premature payment. The 
securities are held for the full term. The 
private investor who buys a farm mort- 
gage cannot expect the loaning agency to 
redeem it for its full value whenever the 
investor desires—it would mean a flood of 
such demands every time there was a crop 
failure or a period of farm stringency. It 
is, of course, not unusual for the mort- 
gage companies to resell mortgages for 
customers in cases where the money is 
needed, and a first-class loan is in a large 
sense saleable—but it must find its buyer. 
The local bank will take it as security for 
collateral for a loan, and it has a definite 
and permanent worth. But, generally 
speaking, there is not in this class of se- 
curities a liquid quality in the sense that 
there is immediate saleability. The in- 
vestor who places his funds in farm loans 
should understand this and if he does not 
it is because he is not awake to the qual- 
ities of the security he is buying. How- 
ever, the original desire usually is for a 
long term investment and only when un- 
usual conditions arise is there a desire to 
market the loan. 


Real Estate Bonds 


Real estate mortgage bonds present a 
somewhat different aspect. These are 
hedged about with less complications than 
farm mortgage. They are, unless regis- 
tered, the possession of the holder. But 
they are not listed on an exchange and 
they, too, must seek a buyer. The aver- 
age investor is not a bond salesman. He 
must depend on the issuing house to find 
a purchaser for him. The bond houses 
seek the investor; the investor does not 
seck the bond house. The attraction is the 
rate of interest plus the confidence of the 
investor that the security is ‘sound. The 
bond houses usually are willing to accept 
the bonds for resale, and, if the house 
stands high in its record for stability and 
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square dealing, it has a wide clientele with 
which it is constantly dealing. It may, 
but it is not compelled to, find a buyer 
for resale securities, provided there is an 
active demand for such issues. The na- 
tional banks under the new act have not 
yet had a decision from the comptroller 
as to their right to consider these bonds 
as real estate loans. It seems likely that 
they will not be so considered because of 
the long terms and the lack of market- 
ability. 


Making a Record 

The path to marketability in any secur- 
ity is the establishment of a record of 
prompt payment of interest, and the build- 
ing up of such reserves by the issuing 
company that will inspire the confidence 
of investors. It is unlikely that the real 
estate mortgage bond or the farm mort- 
gage ever will be listed on any exchange 
or have the sort of free market that is 
the lot of the stocks and bonds of indus- 
trial concerns. There is a far different 
field for these securities, and because they 
are bought for investment and not for 
speculation, they do not need such market. 
No investor should expect free sale for his 
securities of this type though it is often 
possible to make resale through the issu- 
ing company or through a local bank. 


New Land Bank Suit 

Application has been made through an 
attorney for a receiver for 46 million dol- 
lars in mortgages of the Kansas City Joint 
Stock Land Bank, the suit being brought 
in Federal Court. The mortgages and ac- 
companying notes are alleged to be in the 
hands of the registrar of the ninth Federal 
Land Bank district. The receivership is 
asked, according to the petition, to pro- 
tect $5,000 bonds which the plaintiff holds, 
and to protect other bondholders whose 
aggregate bond holdings represent $43,377,- 
00. The petition states that the regis- 
trar has no knowledge of the tax payments 
and arrearages on the mortgages, and that 
the interest payments on many of the mort- 
gages have lapsed. The attorney, E. A. 
Krauthauf, testified that he had purchased 
$5,000 in joint stock bonds so that the 
litigation in the case might be facilitated. 
The affairs of the bank are yet in a con- 
siderable tangle, and it is predicted by at- 
torneys that it will require several months 
to unscramble completely all the matters 
connected with the bank and the other 
companies that are complicated with it. 
Then are the criminal cases against of- 
ficers to be tried, and the responsibility for 
the affairs to be probed. However, it is 
predicted that the bond holders will not 
lose, and it may be that the steckholders 
will fare better than they think, provided 
the mortgages are sound generally and 
can be made the basis for a rehabilitated 
concern. The territory where the loans 
have been made is in better condition now 
than a year ago, and there should be a 
chance for getting a good share of the se- 
Ccurities on a firm basis. But it will take 
time to find out. 
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To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investments and other 


timely subjects which we believe are of interest and profit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the above houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 
THE FINANCIAL Wortp, 53 Park Place, New York, N. Y. 


Belgian National Railways Company—A comprehensive analysis on 
above company has been prepared and is being distributed by a 
well known firm, members of the New York Stock Exchange. 


“Rules for Safe Investment”—Knowledge gained over a long period 
of years make it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in this booklet published 
by a well known bond and mortgage company. 


Keeping the Investor Informed—By publishing its “Monthly News” a 
prominent firm of investment bankers keeps its clients informed 


of the status of their holdings. The eight-page pamphlet is worthy 
of careful reading. 


“Trading Methods”—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 


For Dealers in Unlisted Public Utility and Industrial Bonds—A 20- 
page booklet, just off the press, listing approximately 2,000 issues 
with latest quotations, also weekly quotation sheets. 


“Making Profits in Securities’—An interesting booklet of forty pages 
of special interest to those buying and selling listed securities. 


Odd Lots—A well known firm, members of the New York Stock Ex- 
change, has published a book setting forth the advantages for both 


the small and large investor dealing in Odd Lots. Copy upon 
request. 


“Ten Minute Attention”’—A New York Stock Exchange firm issues a 
weekly which contains a condensed, but inclusive, summary of 
important events of the week affecting the financial and com- 
mercial world. Busy people will appreciate this efficient way of 
keeping posted with expenditure of very little valuable time. 


“How Much Should I Save?”—You will be aided in deciding this im- 
portant question by reading the booklet prepared on this subject by 
one of the well known trust companies. The booklet describes two 


plans and explains fully the four advantages of these plans. Copy 
upon request. 


“Investing for Safety”—lIs the title of the newest publication of one of 
the oldest real estate investment bankers. It describes in detail 
the methods followed by this organization ‘n underwriting first 
mortgage real estate bond issues. 


“An All-Season Investment”—A booklet telling of the development of 
a unigue branch of the chain store business where annual sales 
have expanded from $2,500 to $3,000,000. 


“Chain Store Situation”—One of the oldest New York Stock Exchange 
houses has elaborated on the Chain Store Situation, presenting 
the Chain Restaurant Business and its attractive possibilities. 

Associated Gas & Electric System—An attractive illustrated 36-page 
year book giving a full, graphic and written account of properties 
of the Associated System. It contains pictures of the properties, 
charts, maps, and financial statements. 


Foreign Dollar Bonds—A booklet recently issued by one of the largest 
investment banking houses in the world, containing valuable sug- 
gestions for bond buyers and presenting an imposing record of 
foreign loans in American markets. Copy will be sent upon request. 


Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be safely and 
consistently increased by investing in sound common stocks. 

Chicago-Milwaukee and St. Paul Railway Co—A well known firm, 
members of the New York Stock Exchange, has prepared a booklet 
analyzing the status of above company. Copy upon request. 

Italian Dollar Bonds—A pamphlet especially featuring and describing 


Italian Dollar Bonds has been compiled by a New York Stock 
Exchange house. Copy upon request. 
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Over the Counter Market 


Edited by A. WESTON SMITH, Jr. 














HE most significant development in 
over the counter securities during 
the past week was the renewed de- 
mand for bank and trust shares, resulting 
in the greatest activity since the un- 
precedented buying of last month, which 
lifted this group to the highest levels in 
years. There was also a satisfactory de- 
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Securities 


We are distributing a 
30-page booklet 


which contains high 
and low prices for 
1926 and 1927, Par 
Values, Dividends, 
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Are the Rails 
Still Bargains? 


Can certain rails still be classed as out- 
standing bargains? Is the supply of 
investment funds so huge that heavy buy- 
ing will continue in the rail group for some 
time to come— 


Will stocks like TEXAS & PACIFIC 

















and MISSOURI PACIFIC go much 
higher? Is MISSOURI PACIFIC 
headed for 75? 

Our current Stock Market Bulletins 


point out definitely what is ahead for some 
of the railroad stocks—and tell which 
should be bought, which sold, which held. 
These Bulletins suggest necessary shifts, 
purchases and selling figures in such securi- 
ties as: INTERNATIONAL NICKEL, 
AMERICAN DRUGGISTS SYNDI- 
CATE, MARLIN-ROCKWELL, GRAN- 
BY COPPER, U. S. STEEL, LIGGETT 
& MYERS, NATIONAL BISCUIT, 
CONSOLIDATED TEXTILE, MAR- 
LAND OIL, STANDARD GAS & 
ELECTRIC, WILLYS-OVERLAND, 
and many others. 

These important Bulletins will be sent to 
you tree upon request—without charge or 
obligation. 

INVESTMENT RESEARCH BUREAU 
Div.83, Auburn, New York 
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mand for industrial, chain store, and util- 
ity stocks, but gains about balanced the 
losses so that the trend was more or less 
irregular. Insurance and sugar _ shares 
were generally active and higher. 


Of the bank and institutional group, 
Bank of America, Manufacturers Trust, 
Chatham Phenix, Municipal and several 
others led the upturns. A number of 
Brooklyn bank stocks attracted attention, 
particularly the class about which rumors 
of mergers have been current since the 
first of the year. 


Stockholders of the Commonwealth Bank 
approved the acquisition of the Montauk 
Bank of Brooklyn through an exchange 
of stock in the two institutions on a share- 
for-share basis. They also approved in- 
creasing Commonwealth Bank’s capital 
stock from $1,500,000 to $2,500,000. De- 
posits of the combined institutions will ap- 
proximate $22,500,000 and surplus and un- 
divided profits will be about $2,300,000. 

F. & W. Grand featured the trading in 
the chain store group that was otherwise 
irregular in trend, despite the many favor- 
able reports issued for the month of May. 
Among these reports was that of F. & W. 
(Grand which showed sales, including new 
stores, of $935,814 in May, compared with 
$803,434 last year, an increase of 16.4 per 
cent. Sales during the first five “months 
of the current year totaled $4,372,662, 
against $3,630,856 in the same period last 
year, a gain of 20.4 per cent. The stock 
of this company, which was recommended 
in the May 25th issue of THE FINANCIAL 
Wor pb, continues to appear undervalued in 
comparison with other general merchan- 
dise stock. , 


An increase of 43 per cent in sales for 
May was reported by Davega, gross re- 
ceipts amounting to $210,110 as compared 
with $146,593 for May of last year. For 
the first five months of 1927, sales were 
$1,052,794, against $819,629, an increase of 
28 per cent over the same 1926 period. 

The Economical Drug Company’s sales 
for May amounted to $211,000 contrasted 
with $127,000 last year, a gain of more 
than 66 per cent. 

Sales of W. T. Grant Company during 
May were $3,160,255, as compared with 
$2,867,250 in the same month last year, an 
increase of 10 per cent. During the first 
five months of the current year, sales 
amounted to $13,766,964 against $11,755,- 
841 in the corresponding period last year, 
an increase of 17 per cent. 

J. J. Newberry reported May sales at 
$1,135,623, as compared to $777,273 in 
May, 1926, a gain of 46 per cent, and sales 
for five 1nonths at $4,216,000, against $2,- 
744,254, an increase of 53 per cent over 
the five corresponding months last year. 

Isaac Silver Brothers’ report showed 
sales of $409,927 in May, an increase of 
18 per cent over the sales of $346,051 in 


May, 1926, compared with $465,039 in 
April, 1927. For the first five months sales 
were $1,854,725, against $1,451,044 in the 
same period last year, an increase of 27 
per cent. 


Sales of McLellan Stores for May 
amounted to $756,073, against $628,331 in 
May, 1926, an increase of 20 per cent, and 
comparing with $909,102 in April, 1927, 
For the first five months of 1927 sales were 
$3,478,783, against $2,601,532 in the same 
period of 1926, an increase of 33 per cent. 

The G. C. Murphy Company’s May sales 
were $733,147, against $622,190 in May, 
1926, an increase of 17 per cent, compared 
with sales in April, 1927, of $860,272, the 
year’s high. For the first five months of 
the year sales totaled $3,457,091, against 
$2,658,074 in the same period last year, an 
increase of 30 per cent. 


S. H. Kress & Co. reported May sales 
of $4,162,577, against $3,946,690 in May, 
1926, an increase of 5 per cent, compared 
with sales of $4,329,199 in April, 1927, the 
year’s high. For the first five months of 
1927 sales were $19,248,198, against $17,- 
880,958 a year ago, an increase of $1,367,- 
240, or 7 per cent. 


* * * 


On the Curb 


EFLECTING the heavy volume and 

general activity of the big board, the 
trading on the curb became more active 
toward the close of the week. Miscellane- 
ous industrial and oil shares featured the 
activity, while utilities, rails and chain 
stores remained comparatively quiet and 
unchanged. Of the oil stocks, Vacuum 
was the strongest on the report that the 
directors of the company are planning to 
take action on an extra dividend at the 
next meeting. It is understood that this 
additional payment may be a 50 per cent 
stock dividend. 

Vacuum Oil has been consistently rec- 
ommended in this column over the past 
months, due to the fact that this company, 
as a distributor rather than a producer of 
oil, is profiting from the cutting of crude 
oil prices. 

Of the utility group, which was other- 
wise quiet, Northern States Power class A 
made a good gain. This stock was rec- 
ommended in the January Ist issue of THE 
FINANCIAL WorLp when it was _ selling 
around 112. The stock has since advanced 
to about 124, and continues to appear un- 
dervalued in view of earnings of $12.78 
a share for 1926. A further discussion of 
this situation will appear in next week’s 
issue. 

At the close of the week the stock of 
Chesapeake Corporation was admitted to 
listing on the New York Stock Exchange, 
as was anticipated in recent comments in 
THE FInancraAL Wortp regarding the 
prospects of this stock. With. the listing, 
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it has been added to the rail recommenda DIVIDENDS DIVIDENDS 
tions that appear each week in “The Trend 

of Things.” A discussion of the interest- —————————— 
ing speculative possibilities of this stock 1 
appears in the “Bulls and Bears” in this 
issue. 




















AMERICAN LIGHT & TRACTION COMPANY | 
Dividend Notice 
DIVIDENDS | The Board of Directors at a meeting held June 7, 1927, de- 


clared the regular quarterly cash dividend of one and one-half per 
| cent (114%) on the Preferred Stock, payable August 1, 1927, to 

stockholders of record at the close of business July 15, 1927. The 
transfer books of the Preferred Stock will be closed at 3 o’clock 
P. M. (Daylight Saving Time) on July 15, 1927, and remain closed 
until 10 o'clock A. M. (Daylight Saving Time) on August 2, 1927. 
The Board of Directors also declared a Common Stock dividend 

of 50% on the $34,819,609. of Common Stock at present outstand- 
ing, payable June 30, 1927, to holders of record of such stock at 
the close of business June 18, 1927. The transfer books of the Com- 
mon Stock will be closed at 12 o'clock noon (Daylight Saving Time) 
on Saturday, June 18, 1927, and remain closed until 10 o'clock 
A. M. (Daylight Saving Time) on July 1, 1927. In payment of such 
Common Stock dividend, no stock certificates will be issued for less 
than one share, but for fractional shares, warrants will be issued, ex- 
changeable for Common Stock certificates when surrendered to the | 
Company with similar or other warrants, in amounts aggregating one | 
| 

| 

| 














Continental Gas & 
Electric Corporation 


Grand Rapids, Michigan 


The second quarterly dividend disburse- 
ment for the year 1927 on the stocks of the 
Continental Gas & Electric Corporation, as 
declared by the Board of Directors January 
25, 1927, for the year 1927, wiil be paid 
July 1, 1927, to stockholders of record June 
13, 1927, as follows: 


A dividend of 134% on the 7% Prior 
Preference Stock. 


A dividend of 114% regular, and an 
extra dividend of %4% on the 6-8% 
Participating Preferred Stock. 


or more full shares. Until such warrants are duly exchanged for 
stock certificates they will have none of the rights pertaining to cer- 
tificates of stock and no dividend will be paid thereon and no inter- 
est will be allowed on the right or interest represented thereby. 

In accordance with the requirements of the Company’s charter the 
nate sant “ regular dividend on the Preferred Stock was declared and a sum 
q A dividend of 1/2% on the 6% Pre- sufficient to pay the same set aside before the declaration of the 
} ferred Stock. nae 
M4 es Common Stock dividend. 

‘ h leh ONS pee eee oe Oe Action on the Common Stock cash dividend will be taken at the 
no-par Common Stock. 3 : 
; regular meeting of the Directors to be held July 5, 1927. 
Stock transfer books will not be closed. 
| L. H. HEINKE, Secretary. 


Fhe RNS eect 


James LAWRENCE, Secretary. 
| Grand Rapids, Mich., June 3, 1927. | 


















































AMERICAN CAR AND FOUNDRY | 
COMPANY | 
| 


PREFERRED DIVIDEND No. 113 National Public Service Corporation 
COMMON DIVIDEND No. 99 iaisdiiiiadimininne: ieee 
, 


There have been this day declared a divi- 

. dend of one and three-quarters percent (134 %) Series A Pfd. Stock Dividend— Participating Pfd. Stock Dividend 
a on the Preferred Stock and a dividend of One 
: and One-Half Dollars ($1.50) per share on 
the Common Stock without par value, of this 
Company, payable Friday, July 1, 1927, to 
stockholders of record at the close of business 
Thursday, June 16, 1927. 

Checks will be mailed to stockholders by 
the Guaranty Trust Company of New York. 
; G. R. SCANLAND, Vice-President. 
4 H. C. WICK, Secretary. 

New York, June 6, 1927. | 


4 NOTICE TO STOCKHOLDERS: The dividend 
5 above declared on the Common Stock will be | 


The regular quarterly dividends of $1.75 each per share have been | 
declared on the Series A Preferred stock and the Participating Pre- | 
ferred stock of this corporation, payable Friday, July 1, 1927 to 
stockholders of record at the close of business June 17, 1927. 


C. A. McCLURE, Secretary 





New York, June 14, 1927 





Jersey Central Power 
& Light Company 


Virginia Public 
Service Company 


se 
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paid on/y with respect to the now-authorized 
no-par-value shares of such stock and will 
not be paid with respect to such of the pre- 
viously-authorized par-value shares as shall 
remain unexchanged on the record date. 





THE BELL TELEPHONE COMPANY OF 





165 Broadway, New York 
Preferred Stock Dividend 


| 

| The regular quarterly dividend of 

| $1.75 per share has been declared on 

| the Preferred stock of this company, 
payable Friday, July 1, 1927 to stock- 

| holders of record at the close of busi- 








165 Broadway, New York 
Preferred Stock Dividend ‘| 


The regular quarterly dividend of 
$1.75 per share has been declared on 
the Preferred stock of this company, | 
payable Friday, July 1, 1927 to stock- 
holders of record at the close of busi- 




















CANADA ness June 17, 1927. ness June 17, 1927. 
Notice of Dividend C. A. McCLURE, Secretary C. A. McCLURE, Secretary 

A dividend of two per cent (2%) has been New York, June 8, 1927 New York, May 26, 1927 
; declared payable on the 15th July, 1927, to J 
ie shareholders of record at the close of business 
on the 23rd June, 1927. -—-— 
E a te mae THE UNITED LIGHT MONONGAHELA WEST PENN 
ee ecretary-Treasurer 
< Montreal, 25th May, 1927. AND POWER COMPANY revels 
: - The _— Ps oe of Monongahela West 
“a Katee eae Mae ad The Board of Directors of The United Light and enn fublic Service Company has declared a 
r KANSAS SS Se Saeae co. Power Company has declared the following divi- abt oe = 13% cents Der share on_ its 7% 
: raubnenes GeOeE Tle wo. « dends on the stocks of the Company: referred Stoc for the quarter ending June 30, 

"REFERRED § oe IV ? NO. A hatter dickens’ of : 1927. payable July 1, 1927, to stockholders of 
id The regular quarterly dividend of one and GNOELenly ividend of $1.62 per share on the record at the close of busi ~ 5 27. 
f three-quarters per cent (1%%) on the Pre- Class “A” Preferred Stock, payable July 1, 1927, ee ee | 
3 ferred Stock of this Company has been de- to stock of record June 15, 1927. S. E. MILLER, Secretary. 
;  clared for payment July “1, 1927, to preferred Pn SS 9 Sl a share on the . 
3 Stockholders of record at the close of busi- ass ““B” Preferred Stock, payable July 1, 1927, : 
# =6oness June 15, 1927. ini re to stock of record June 15, 1927. Pennsylvania Power & Light Company 
E P. F. GOW, Treasurer. A dividend of 60 cents per share payable in Cumulative Preferred Stock Dividends. 





American & Foreign Power Company Inc. 
Preferred Stock Dividend No. 14 

The regular quarterly dividend of $1.75 per 
Share on the Preferred Stock of the American 
«& Foreign Power Company Inc., has been de- 
clared for payment on July 1, 1927, to stock- 
holders of record at the close of business 
June 15, 1927, 

‘ A. C. RAY, Treasurer. 


cash on August 1, 1927, to holders of the old 
Class ‘‘A” and Class “B’’ Common Stock of 
record July 15, 1927. 

A dividend of 12 cents per share payable in 
cash on August 1, 1927, to holders of new Class 
“A” and Class “B’” Common Stock, of record 


July 15, 1927. 
L. H. HEINKE, Treasurer. 
Grand Rapids, June 1, 1927. 


The regular quarterly dividends of one dol- 
lar and seventy-five cents ($1.75) per share 
on the $7 Cumulative Preferred Stock and 
one dollar and fifty cents ($1.50) per share 
on the $6 Cumulative Preferred Stock of the 
Pennsylvania Power & Light Company have 
been declared for payment on July 1, 1927, 
to Cumulative Preferred Stockholders of 
record at the close of business June 15, 1927. 

Cc. M. WALTER, Treasurer. 





June 15, 1927 
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Weekly Busi d Fi ial S | 
| e . 7 i 7 ° éé 2 %? 
_ (Principal features of this page elaborated and interpreted in the “Trend of Things.”) 
Average Stock Prices | 
Se ae 1926 Week’s Sales 
June 8 Junel May June $ ae Sere ; ellie ee 
22 Railr 134.10 ‘ 131.65 107.5 Sales of stocks listed on New York Stock Exchange (in 
1S Indus 143.24 142.67 1?4.74 nuinber of shares), week ended June 1, 1927: Week’s Sales, | 
‘ ‘ anaes | bet ee ee aoe etal ae Thursday, 2,799,531 shares; Friday, 2,698,950 shares; Satur- | 
Lc EE: 6 nie kr in oe 137.85 137.15 115.75 4s , @ ose OF iP | 
ee. ae 24.69 25.26 28.2 day, 987,300 shares; Monday, 2,236,950 are Tuesday | 
penis a9 2,445,735 shares; Wednesday, 2,673,186 shares. Average daily 
Bond Dealings, Jan. 1 to Date yo nace 1927, 2,306,108; week previous 
1927 1926 1925 7 aii 
U. S. Govt. bds $160,5: $135,490, $177,059, 964 ce 
Domestic bonds 1,058, 50 1,015,095, 1,225,314,775 — 
‘oreign bonds 29,675,2 293,295 50,921,500 day 
I eig bonds 129, ,200 293,29 y21,d1 this 
BIE ee en ee ets ee ——1927——— ee j 
rotal 1 bonds $1,648,857,750 $1,443,880,550 $1,733,296,235 High lave NAME OF STOCK iam 
: 5 116 10534 Amer. Locomotive 89 
Weekly Business Indicators 95% 79 Amer. Sugar ...... 167% 
Federal Reserve Reports 172% 149% Amer. Tel, & Tel. 136 
(000.000'’s omitted) 139% 1191 Amer. Tobacco B.... 134% | 
ae SS 1926 146 25 Amer. Typefounders. 4544 
June 1 May 25 Tune 2 49 "2 45 Anaconda ... reeset 91 | 
Bank Debits—New York . 6,692 6,532 ¥ —- aS eens Set) Se Pe AS3% 
Bank Debits—Outside N. Y.... 13,910 3.941 2 2 See ee ee ve 122% | 
*Loans and Discounts—N. Y.... 2,190 2,014 092 ia wi ; incon ee 97 | 
‘Loans and Disc.—Outside N. ¥. 3,640 3.615 3.317 eS oe eee 59% 
+Bank Investinents—New York. 263 957 &99 se aie pees ae Peer) Sse 183% 
( 51% g B. ‘ 
‘Bank Invest.—Outside N. ¥.... 2,485 2,448 2,220 190 =. 161% Chesapeake & Ohio. 89% | 
Total : _ @ OF 449 ® > 91% 78 56 Chic., a; WS spawns 108 © | 
otal loan discounts .........:; 14,625 14,428 13,961 1103 681% Chic. R. I. & Pac in Bs. 
Total net demand deposits.... 13,414 13,192 13,076 ee ee) carne ete eee. oe 103% 99 
Total time deposits 6.156 6,150 5,604 103% 95% Chic., R.I.&P. 6% pf. 36% 35 
bites are ee eee zr = as 39% 348 Chile Copper ...... 215% 223% 
iS a . . » f os at ‘ 7 230 171% Del. & Hudson ...... 1993 23 
*Secured by other than U. S. Govt. securities. ‘Othe (4 1/ r4 . a acl Jo “8 
; sternal, LB ; Pn 04%, 145% Gen. Motors ........ a7 3 a7 4 
1an U. S. Govt. securities, a . . o* 3 ot? 
5814 545, Gen. Outdoor A ... 521 493 
p= 2 = ; s v2 8 9% 
Ww kl B k Cl ™ 55 37 Gen. Outdoor V.T.C.. 92 911% 
eekly an earings 92% 795, Great Northern pf... 75 72 
1927 1926 76% 35% Gulf Mobile & Nor.. 601 575 
May 28 May2l May 29 65% 4014 Hudson & Man. = ae | 
Rew) War ss he ocG Sena Seb ewe 6,018 6,272 5.359 188 1355 Int'l Harvester 184 g ae | 
yutside of New York............ 4,057 4,459 4,133 62% 41% K. C. Southern aa oe | 
\ 66% 60 Kennecott Copper sling neve 
Monthly Bank Clearings 63% 46% Loew’s Inc. ........ be eh, | 
May May Inc. or 62 37% Missouri Pacific are Bstyy | 
1927 1926 Dec. 105% 95% M-K-T 6% pf. .... 154. 152 : } 
Total U. S. (193 cities) 44,026 2,370 + 0.5 156% 137% N. Y. Central ...... 184 183 
New York City.............. 24,743 23.386 + 6.8 187% 156 Norfolk & Western.. 8914 884 
I ero Spc tran was 19,283 18,984 + 1.6 91% 78 Northern Pacific 143, 14314 | 
Canada (29 cities) ........- 1,710 1,459 +17.3 145% 126 Peoples Gas ....... 136 % 1331s 
140% 114% Pere Marquette .... 44% 41% | 
onthly Business icato 45% 32 Public Serv. of N. J. fing tig 
M 7 Indicat ” = 117% 100% St. Louis-Frisco 115% 115% | 
1927 1926 116% 106% Southern Pacific aes 115% 114% 
Apr. Mar. Apr. 64 57% Stand. G. & E. 8% pf. 63 6234 
Pig Iron Prod. thous. tons .... 3,422 3,483 3.450 123% 98% Union Carbide .. 120% 118% | 
Steel Prod. thousand tons.... 4,130 4,535 4.106 181% 159% Union Pacific ... ; : : 177% 176% 
Bitum. Coal prod. thous. tons.. 34,671 60,147 40,079 125% 118% 7 test oo... 25 123 | 
Mail Order Houses, thous. $.... 40,648 41,147 38.841 100 75 Wabash A pf. ...... 98 100% | 
Ten Cent Stores, thous. Peano» 40,775 35,575 33.780 77% 675 Westinghouse El. 76% 15% 
P. O. r’'cts 50 cities, thous. $.. 31,750 34,590 30,851 : 
f Total Brokerage Loans : 
Foreign Exchange (Member Banks of Federal Reserve Ratio of Reserves 
1927 1926 System With all percentages computed on 
June 8 June 9 ve he set ile ab a a a peg type the basis introduced by he Reserve 
Sterling .......... $4.85.2 $4.86 ¢h ae Pepe eae rien aceite 2,840,769,000 soard on March 13, 1921, the high- 
: 3 Mar URE c as Seay Sik aces our ak 2,802,187,000 est and lowest reserve vercentage f | 
French Franc .... 3.9116 3.0014 Mar. 30........ 2.803.312.0600 : . : . percentage o } 
; tahoe ie Pla ill iia alles Pe diclaclyd bole ra the Federal Reserve System compare 
SER conic as cece 5.50 3.69% Apr Boece cece eee ee eee 2,840,238,000 as follows: High Low 
. 2 9 915 . “ 
Saletan Boles *3.05% ae cle tale eta Eton 1927......80.1 Feb. 25 71.0 Jan. 5 
Malteee sc. 40.17 cage tii aeaedalanieenteeas peng CC —- 76.5 July 28 68.9 Dec. 22 
Austria ...... 14.125 ri ERUbh ees riekchsir Se Saeotcec +) eee 78.3 Jan. 21 66.1 Dec. 23 
‘a ss oe May Bi Gis 6 dile-otes 2.919,926,000 a9 ” Te > ie oe | 
Denmark ......... 26.46 com aa 2914945000 i) 4. ae 83.7 Jan. 21 70.5 Dee. 24 
Norway ........-.- 29.99 ere, ee ete mie re! e eS Te 6 9/8 Pa decadence 1923 78.2 July 25 71.2 Jan. 6 | 
ites 15 98 | OO a | Tae, Sener re ae 2,930,833,000 1922 36.1 Aug. 9 71.1 J: = } 
> la leapt aoe DN Bn c a cee ceen, c 2.964,650,000 sn oe See oo oe | 
aR esses ea aaa cpa BRBO. Gee tar x rene kok 6 3,061,891,000 The reserve percentages of the 
Switzerland ...... 19.35% New York Reserve Bank compare as 
Argentine ........ 40.30 Car Loadings follows: 
I razil gibinwusis ss wes as 15.43 1927 1926 1925 Roey. ... .§9.0 Jan. 26 75.4 Jan. 5 
SOREN 16 isan be ate ao 12.05 May 21..1.016,803 1,039,070 987,306 a 85.4 Oct. 20 71.5 Dec. 15 \ 
Canadian Dollar 100.06 May 28..1,216,307 1,080,786 913,087 1925... -85.5 July 29 69.6 Feb. 25 | 
—— May 14..1,029.126 1,029,748 985,879 1924 --91.5 May 21 70.8 Oct. 10 | | 
Franc. May 7..1,024.416 946.216 983,034 19238 ..87.6 Jan. 25 75.0 Jan. 3 
Apr. 30..1,026,440 995.641 913,087 1922 .- 89.6 Jan. 25 79.0 Jan. 1 
Crude Oil Production Commodity Prices 
Daily Average (Figures in barrels) 
: ; 1927 ; 1926 *Money Rates 1927 1926 
June 4 June 5 N. Y. Rediscount Rate 4% June 8 June 9 
Oklahoma ...... 751,500 455,850 Commercial Paper ....... 4% % Wheat, No. red....$1.595% $1.78 
Oy) ee 113,750 107,450 Bankers’ Acceptances ..... 4% Corn (new) No, 2 yel. 1.155% 87% 
Panhandle Texas. 140,450 38,700 Call Loans .......+.+++++-5 41 % Rye, No. 2 white.... 1.28% 1.04% 
North Texas .... 87,450 83,050 Fime Loans ..--.-+-+++-+++s 4% Oats, No. 2 white 61 a2 
West Cent. Tex.. 75.600 53.600 Rar Silver, ee oe 26 36d. Coffee, No. 7 Rio.... .15% 19% | 
West Texas . 117,800 32.500 Bar Silver, New York ..... 6 3% Sugar, granulated 0620 0570 | 
E. Cent. Texas... 38,500 54,160 —— 7 Iron, 2X Phila......22.75 23.50 
Southwest Texas 34.400 36.800 *As of Wednesday, June 8, 1927. Steel billets, Pitts ..33.00 35.00 
N. Louisiana .... 47.500 61,450 EN eS a nr ee a 6.40 7.85 
Arkansas ........ 113,000 173,350 London Market BDDOR: © osc jmacm cee 12.75 13.80 
Coastal Texas 136,100 77,750 Money in London unchanged at 31% Zinc, E. St. L. dely. 6.30 7.10 
Coastal Louisiana 14,500 13,100 per cent., short bills unchanged at WE > wietk ss oeiste agen ecie 67.75 59.50 
Memeterm ....s<s« 114,000 196,500 Ay, @ 4% per cent; three months’ Cotton, mid. upland.16.60 18.80 
Wyoming ....... 61,950 70,950 bills unchanged at 4% per cent. Printciotns «...<6..5. 07% 05 
oe 13,700 28,000 Gold bullion wd. lower, at Silk, crack doub. ext. 5.80 6.32 q 
Colorado ........ 7.150 7,450 84s. 11344. Bullion withdrawn from ROME, BPO . 2-500 .3910 48 
New Mexico ..... 3.550 4,350 the Bank of England for shipment Hides, Nat. steers ry 13% 
rs 636,400 604,509 to India amounted to £91,000, and to CFUMDIIMD 6 5 ones scien sisx 19 21 
Holland £100,000, Crude oil, Mid-Con., 33 
RR ik Sek cme 2,507,300 2,009,450 to 33.9 grav. 97 2.05 
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— ‘I wouldn’t take $100 for it—if I couldn’t repurchase it’’— 











Read R. W. McNeel’s 


‘Beating the Stock Market” 





FREE 





ERELY by signing the coupon you will 

receive without obligation a copy of 
‘Beating the Stock Market’’ for one week’s 
free examination. If after having read it you 
believe the book to be worth its price you can 
send the $2.00; otherwise you are privileged to 
return the book. 


“Beating the Stock Market’ is in its seventh 
printing. It has already been read by thousands 
of investors the world over, and almost unani- 
mously has it been acclaimed the greatest work 
yet written on the subject. The best evidence 
is e voluntary testimony of those who have 
read it: 


“Of all the books about the stock market I have 
ever read, none can even begin to compare with 
‘Beating the Stock Market.’ 


‘IT have reread it already several times and it is my 
intention to reread it every time I intend to buy or 
sell stock. 


“I wouldn’t take one hundred dollars for it if I 








“Can state truthfully that it has already been worth 
more than its weight in gold to me.” 


—D. R. Peck, Detroit, Michigan. 


“Anyone operating or contemplating operations in 


























couldn't repurchase it. 


“I wonder why you don’t ask at least $10.00 in- 
stead of two.” 


—Dr. J. A. Safir, Chicago, Illinois. 


“Tl have read only one chapter of your little book 
and I have already discovered the volume is now 
selling at a market price approximately but ten per 
cent of its true worth.” 


—Dr.H.Y. Ostrander, Brookyln, New York. 


‘Just one chapter is worth all you ask for the book. 
It is just what I needed.” 


—N. C. Lackland, Wilmington, Delaware. 


‘‘T have just completed reading your book, ‘Beating 
the Stock Market.’ Were your charge five times the 
$2.00 or $10.00, I would still feel that I was 
getting more than value received, as I consider this 
the best work on this subject that I have ever read. 
There is more honest-to-goodness, common, ordi- 
nary horse sense in this little book, which if 
followed, would save thousands of investors from 
losing their money.’ 


—Willard P. Hawley, Jr., Portland, Oregon. 


that fascinating field of what we may designate as 
Practical Finance’-—-whether investor or speculator 
—should read your excellent booklet repeatedly. 


“If he is a beginner, he surely needs it; if he ‘knows 


it all,’ he probably needs it just as much.”’ 


—H. E. Vogel, Springfield, Ohio. 





FINANCIAL SERVICE, 
R.W. MS NEEL ,DIRECTOR 
AnAristocracy of Successful Investors” 
120 BOYLSTON ST. BOSTON 


Please send without obligation on my part a copy of 
“Beating the Stock Market” for one week’s free 
examination. If after having read it I believe the 
book to be worth its price I will send the $2.00. 
Otherwise I am privileged to return it. 
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N 1919, it took three pounds 

of coal to make one kilowatt 
hour of energy — leaving thou- 
sands of tons wasted as smoke and 
ashes. 





Today only about two pounds 

of coal are needed to generate a 

kilowatt of electricity. Tons of 

coal that with 1919 methods 

would have turned into smoke 

and ashes are now being turned 
into electric power. 





mating that by 1930 one pound 
of coal will give one kilowatt 
hour of energy, the electric in- 
dustry should by that date be ee Penton 
producing more than 90,000,000 Westinghouse introduced the steam turbine into American 
kil h ith 1 Saaied thy industry; produced and developed the turbine-generator. Now 

1lowatt hours wit ess fuel than Westinghouse generators and turbines are helping power com- 
the 1925 production of 68,730,000 panies to reach new standards of economy in fuel consumption. 


kilowatt hours consumed. 
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WESTINGHOUSE ELECTRIC & MFG. CO. 
Offices in All Principal Cities 
Representatives Everywhere 
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ECCNOMIC TRENDS IN THE ELECTRICAL INDUSTRY 





